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BANGLADESH 


BANGLADESH PEOPLE'S CONGRESS ELECTION MANIFESTO 
Dacca THE BANGLADESH TIMES in English 3 Nov 81 p 3 


[Election Manifesto of Bangladesh People's Congress, Organizing Committee, in 
favor of Sirajul Islam] 


[Text] Democracy means the authority of the people and not an authority acting 
on their behalf. The mere existence of a President and a Parliament means the 
absence of the people, but true democracy exists only through the participation 
of the people, not through the activity of their representatives. The President 
and member of parliament immediately after winning their votes he himself usurps 
their sovereignty and acts instead of them. That means that President and parlia- 
ments have become a means of plundering usurping the people's authority. The new 
principle, ‘no representation in lieu of the people. Under such systems the 
people are victims, fooled and exploited by political bodies. Thus becomes clear 
that representation is fraud, and votes can be brought and falsified. After the 
successful establishment of the era of the republics and the beginning of the era 
of the masses, it is unreasonable that democracy should mean the electing of only 
a President and few representatives to act on behalf of great masses. The whole 
authority must be the people's. The most tyrannical dictatorships have existed 
under the shadow of parliaments and Presidents. 


The party is the rule of a part over the whole. A party's aim is to achieve power 
under the pretext of carrying out its prograsme, party can be bought by money. 

The party is only a part of the people, but the sovereignty of the people is 
indivisible. The class political system is the same as the party. If a class, 
party, dominates a society, the whole system becomes a dictatorship. Plebiscites 
are a fraud against democracy, an instrument of governing which is the people as 
awhole. If that instrument can be brought into being the problem will be sclved. 
Popular democracy will be realised, mankind will have put an end to tyrannical 
eras and dictatorial systems, and the authority of the people will have taken 
their place. Authority of the people, without representation or deputation and 
by realizing direct democracy in an orderly and effective form. The people's 
authority has only one face and it can be realised only by one method namely, 
congress and people's committee. No democracy without popular congress and com 
mittees. First the people are divided into basic congress. And basic congress 
will meet in their regular session. Each basic congress chooses its secretariate. 
The secretariate together form General congress, which are other than the basic 
congress, choose administrative people's committees to replace government admin- 
istration. Thus all public utilities are run by people's committees which will be 








responsible to the basic congresses and these dictate the policy to be followed 
by the people's committee and supervise its execution. Thus, both the adminis- 
tration and the supervision become popular and the outdated defination of 
democracy comes to an end. It will be replaced by the right defination. 
Democracy is the supervision of the people by the people, the people are the 
instrument of governing and in this case they are their own supervisor. The 
wage-worker is like a slave to the master who hires him, whether che latter is 

an individual or a state. The ultimate solution is to abolish the wage-systen. 
The wage system which deprives the worker of any right in his production whether 
it is produced for society or for a private establishment. Man's freedom is 
lacking if somebody also controls his needs. The income is an imperative need 
for man, thus the income of any man in the society should not be a wage from any 
source or a charity from anyone. There will be no wage-workers in the socialist 
society, only partners. The purpose of the new socialist society is to create a 
society which is happy because it is free and this can be achieved through 
satisfying the material and spiritual needs of man, and that comes through to 
liberation of these needs from outside domination and control. Economic activity 
in the new socialist society is productive activity for the satisfaction of mate- 
rial needs, no individual has the right to carry out economic activity in order to 
acquire more of that wealth than is necessary to satisfy his needs because the 
excess amount belongs to other individuals. Under the new experiment you work 
for yourself to satisfy your needs rather than exploiting others to work for you. 
Freedom is indivisible for man to be happy, he must be free, and to be free, man 
post possess his own need. Whoever possesses your needs controls or exploits you. 
He may enslave you despite any legislation outlawing that. The material needs of 
man that are basic, necessary and personal. These must be within his private and 
sacred ownership. The purpose of the socialist society is the happiness of man 
which can only be realized through material and spiritual freedom. Attainment of 
such freedom depends on the extent of man's ownership of his needs; ownership that 
is personal and sacredly guaranteed, i.e. your need must neither be owned by 
somebody else, nor subject to plunder by any party of society. The over-turning 
of contemporary societies, to change them from being societies of wage-workers 

to societies of partners is inevitable. The final step is when the new socialist 
society reaches the stage where profit and money disappear. It is through trans- 
forming society into a fully productive society and through reaching, in produc- 
tion, the level where the material needs of the members of society are satisfied. 
In that final stage profit will automatically disappear and there will be no 
need of money. 


CSO: 4220/7382 














BANGLADESH 


REPORT ON UN ENVOY'S SPEECH TU ECONOMIC COMMITTEE 
Dacca THE BANGLADESH TIMES in English 13 Nov 81 pp l, 8 


[Text] New York, Nov. 12--Bangladesh reiterated at the United Nations that access 
to food and freedom from hunger is an universal human right and that food should 
not be used either as a political weapon or treated as just another commodity 
subjected to routine commercial activities. 


An official announcement said this was stated by Ambassador Farooq Sobhan, Deputy 
Permanent Representative of Bangladesh to the United Nations in the Economic Com 
mittee of the 36th session of the United Nations General Assembly while making a 
statement on the subject of development and international economic cooperation. 


He said that in spite of substantial increase in food production in some coun- 
tries, over one billion people are affected by hunger and malnutrition. He 

added that increasing cost of energy, fertilizers, pesticides and other essential 
agricultural inputs together with high interest rates have seriously hampered 
efforts by developing countries to accelerate their food production. The very 
slow progress in meeting the food and development needs of the developing coun- 
tries has created additional impediment to their national efforts for social and 
economic development. 


The Bangladesh Representative said that the goal set by the World Food Conference 
in 1974 to eradicate hunger within a decade seemed no longer possible and the 
United Nations Development Strategy for the 1980s have set this goal at the end 
of the century. To reach this goal, massive increases in external resources in 
the food and agricultural sector would be required. The FAO secretariat estimated 
that external assistance to che tune of .S dollars 13 billion would be required 

by 1990 to make this goal attainable. 


He emphasised that together with an allout effort to accelerate world food produc- 
tion, the international community must seriously address itself to the establish- 
ment of a world food security system. He expressed disappointment at the lack of 
progress in negotiations for the international wheat trade convention which 
should include provisions for safeguarding the interests of the developing coun- 
tries as a whole and Least Developed Countries in particular. 


He said that adoption of the substantial new programme of action for the decade 
of 1980s for nearly 300 million people of 31 Least Developed Countries would go 








a long way in alleviating their poverty and misery provided the commitments for 
international support measures are translated into action. 


He expressed the hope that momentum of the Paris Conference would be maintained 
and the international community and the UN system would ersure a sympathetic and 


speedy implementation of the programme of action for the Least Developed 
Countries. 


CSO: 4220/7386 














BANGLADESH 


EXCERPTS FROM CHOULHURY SPEECH AT KATHMANDU MEET 
Dacca THE BANGLADESH TIMES in English 5 Nov 81 p 5 


(Excerpts from speech by Humayun Rashid Choudhury, foreign secretary of Bandladesh, 
at che meeting of South Asian foreign secretaries at Kathmandu] 


(Text | 
Allow me to Ses te peaks they siand high, ¢ ves in thetr joint comrurique 
net ot Oe stand frm and thry were to stress “the histevic 
pow Beh Your teeilenc] a By “ch —— of the ee a was 
and =the um @ chic A AH, manifestation of the will ot 
Nepal for the waren of the They have, for long watched ES a a 
- Wy — the drama human cnilisa- rate ~- so 
Ay gg SE may, urge amenany serene Got routes 
si ng pana ars w draw Farieatin cate 
ments made for this meciiog il vision end was desirable and! 
Permit me also to extend bute to ensure the continuity ae ge die 
warmes! felicitations for ysur of man, him cver At} tennis 
welkdeserved lection as ascendant’ and ments ian ovenall ——-d 
Chairman of our meeting. | the grandeur of a recognition 
have so dowbt thet under order of peace and security, + Ey — By 
your wise lcaders we shal progress and prosperity Toceting. 3) o- 
be able to have fruitful ond These words and this vi- jectiv# Was to increase the 
meaningful Ciscusssons lead sion could sot heve been wellare of our peopic, com- 
ing to the attainment of our expressed more eloquently or a. tore than a fiftn of 
common objectives serve better to inspire and - A, §- 94 
We cannot but be conscious guide ut i Ow present ex quality ai noses end 
that im this magnificent co deav ours. Sa <= 
puval city of Kathmacdu nest I take this opporwunity also for this ourpose as we ail 
led im the lap of the world’s te pay to Hi know is the merease of the 
a Ng —— yy BK yncy ie a Bahadur flow of goods and services. 
tcular ’ Prime 
~~ out var delver2tions for {pave sof Portas Muskene In the regional context. it was 
the resusstion of the objec of Nepal who in his eloquent rec~grised t We to 
tive of siructured regunal key note address has luciciy overcome, the — _ 
= te forty Soe ‘goals aod chal eee ee 
very mountains, —-_ a.t enmes us. I rag war cla 
of the chain that Some six months nave clap- ons erocsss coulé not 
Asia, tat has given us a ef, meeting th A ERR --)- terms 
bearing and compulsion 28 3 Foreian Secretaries in of more costs and bdenc*its 
uruauc recronal entity i 6 jombo. in April. this year. but hes 00 @mccmpess the 
in this contest that I recall Soon in its historic ali of the 
Pirendra Bir Bikram Sha’ the degree of mutual accom- Syeteen. os ignus 
Devs, the Kine of Nepal “ar- modation that Was reached tion _was t oes =~ 
ing the Sth Non-Aligned sevoue differences ond x rs +p JS eo “te 
Summ: Conference at He ieaunts im national perceptions scope pace 
vena, in which he referred and orientation of the indi oars. onc Ges 
antl ats ts Mase HS peek Sener se Ft et 
‘ ; com wens ' . = . 
He saied and 1 quote: ey - Re = - ct eeehbia Ruks 
; vision * e hun fraterme ar Dting | 
pa J AM gh ne im of remo Cooperation 


SOR Fe Ih Aanceur ane on a formalised basis The 
or wile the Aes. These Fores Secrewrics ‘ 


: 








were established Which 2ro-_ 
phasisec chat regionar 


to asert their sovereign status 
in the region on the basis of 
etfective equality. [t also un- 


Levies : 
mation of South Asian coun- 





weil-Known five specific areas 
were identified as an initial 
step. Study Groups Were esi- 
atiisned uncer designated c+ 
ordinatcr countries and de*ail- 
e2 terms of reference dravn 
uD for concuctine tse studies 
Teese Greuds were charced 
With sucsreittimg concrete .e- 
commesca.ons *c Se consides 
res by <:Aae sustest mesting 


— - 


; * 
a ed . 
“oo — 


cCSSrs>.83. 

_ 2 VEZ SPestmses chat Shese 
S42 Seuss sonsrwted tae 
"2S 22 SeSsnmssg tas wre 
[tes “T “Se nope and expecta- 
"on tnat chev could be are 


mit tions to 
“We are he be 
to note t 
tablished ther wi the 
Committees the Waole have 


is corvin-- 
ced have cli- 
cited @ suf tly positive 
gutcnme [to meanir.g 
implementation of their 
moa . 
alethe Study there 
was unacimity 
ticn of the ndatine 
and effective conuributioa 


tantial capital expencitur> or 
new investments and which 
do not recuire eciabcrite ins 
titutions! mechanisms. Other 
programmes anc proiccts 
have deen indicatec “which 
have a larger zestation 2er.cd 
ani are fix.for .oms-run .S. 
vestments. ulcwing me foe 





priate collaborative mechan- 
isms. It is also immortent to 
mow: that the Studv Gronos 
acting in accordance with the 


* 
5 
5 
6 
4 
: 


i, 
a, 


8 
: 
i 
‘ 

BE 


e 


HE 
1 
g 

ba 


if 
4 


Hi 
.f 
f 
of 


: 


a 
i 
Holt 


j 


aad 
it 
a 
ST: 


of all. e are conscious of 
Ir ordering’ of oriorizies. 
Ali of us bere represent deve- 
woine comnesies. Maseeeey. 
our isa tidimun- 
Egy SO = 


heren: ,-- Ct. and 
dev t which is 
O-sectoral and 


phased in terms of organisa- 
ticn and resourses. it 15 oF 
hope that from the Segan-ocs 
already made cne could oro 
gressively enlarge cooperatioa 
to wider areas so ‘hat ‘he 
srocess will Secome self-cene 
ceting. In the immieuiate soc- 
text we feel that we coud 


EE EEEEEIOOEEOSSE'S=SC.--~—~——~— 

















select some more areas and 
in the light of modalities al- 
ready established cali foc a 
repert amd recommendations 
to be considered by us with- 
in a defined time frame. It is 
to be impressed, hoWever, 
that the existing studies in 
the five areas are conclusive 
and positive enough to jus- 
ntv immediate implementa- 
tion. 

POLITICAL LEVEL 

p MEETING 

In the light of the above, 

Bangladesh fully supports the 
convening of a Foreign Min's- 


ter level meeting at an carly 


date 6tth making 
necessary prepara for a 
Summit Meeting. These would 


irclude Preparation of a draft 


agends. firming up of agreed’ 


arcas Programmes of regional 
cccoperaven and chalking out 
the modalities of such coope- 
ration. 1 would like to reite 
rate in this regard that the 
proposal of our late President 
had initially envisaged start- 
ing the process of regional 
cooperation through a Sum- 
mit metting. This was in ex- 


Flicit recognition of the fact 
that the Surmmi:t was the omy’ 


level competent to mobilse 
the necessary w:ll and to give 
that thrust which would ae- 
nerate the process of regional 
cooperation Nevertheless, in 
acknowledging the need for 
picParation to make the Sum- 
mu tcaningful, Bangladesh 
had proposed the three-tiered 
approach of meeting at offical 
ard political level prior to 
the Summit to fulfil this ¢s- 
sential requirement. We are, 
however., of the opmion that 
the content of preparations 
spculd not be overmphasis- 
ed. As repeatedly underscor- 
ed bv us, the process of co 
operauon is an revolutlonarv 
one, embracing in its very na- 
ture a long-term perspective. 
What is needed now is a 
push tu start the ball rolling 
and to sv3tain the momentum 
until t.@ preeess becomes 
ineversible. Too much stress 
on tcchnhical studies, data etc. 
aS a precondition to get start 
cd could dissipate the entire 
process and defeat the obicct 
ive of regional coilectively 
to which all of us have sub 
sembed as being hoth neces- 
sary and desirable 


CSO: 4220/7383 


a tS 


@ 
ie 
Fla 


85 

E8 

: 
SEs 
abe 


goaee 
ne 
=O858 
st 
Tet 
oki fe 


- 
/ 

















BANGLADESH 


RAHMAN ASKS ISLAMIC COUNTRIES TO SHARE RESOURCES 
Dacca THE BANGLADESH TIMES in English 2 Nov 81 p l 


[Text] Prime Minister Shah Azizur Rahman on Sunday called upon the rich Muslim 
countries to ensure greater flow of their surplus resources to the poorest of 
the Islamic world ‘not as a charity but as a duty’ reports BSS. 


Such obligation of sharing resources between rich and poor of the Islamic world, 
he pointed out, was enshrined in the Holy Quran. 


The Prime Minister was speaking at the foundation laying ceremony of Manarat 
International School at Gulshan Mcdel Town in the morning. The function was 
attended, among others, by Religious Affairs Minister Abdur Rahman, the Saudi 
Ambassador Fouad Abdul Hameed al~Khatib, Kuwaiti Ambassador Saleh Mohammad 
Saleh al-Mohammad and heads and representatives of different Islamic countries. 


Shah Aziz, in this context, reiterated the proposal for establishing world Islamic 
order for sharing of resources particularly in the economic fields. Muslim coun- 
tries have the potential to become a great power ‘if they combine their resources 
which Allah has bestowed upon them,’ he said. 


The Prime Minister, however, noted with appreciation that there was a growing 
awareness and willingness among the Muslim countries to consolidate Islamic unity 
and fraternity and foster economic co-operation. 


Shah Aziz said Islam is not a religion of self-denial rather seeks self-assertion. 
Quoting from the Holy Quran, he said promotion of Islamic fraternity and brother- 
hood for the ultimate peace and stability of the world is a religious duty. "In 
our country it is a constitutional obligation to do," he added. 


Speaking on the Islamic ideology, the Prime Minister said that Islam's compre- 
hensiveness and dynamism must be comprehended and explained to the people particu- 
larly the younger generation and described the Holy Quran as ‘the fountainhead 

of all guidance.’ 


The Prime Minister said Islam cannot be divided into watertight compartments. It 
is not merely a religion. It is a complete code of human affairs--both profane 
and spiritual, the Prime Minister pointed out. 








Speaking about the new school whose foundation was also laid by the Prime Minis- 
ter, he hoped that it would develop as an ideal school for imparting both Islamic 
and modern education. 


The Prime Minister, who is also in charge of the Ministry of Education, said 
that other schools in the country should follow the pattern and emulate the 
example of the Manarat School in synthesising Islamic and modern education. 


He also expressed gratitude for the assistance extended by the governments of 
Saudi Arabia, Kuwait, United Arab Emirates (UAE) and Muslim countries in estab- 
lishing the school. 


Earlier, Commodore (Retd.) Ataur Rahman, Chairman of the school Board of Trustee 
in his address of welcome narrated the scheme of the school which will cost 

Taka four crore for construction of the first phase of work. The Manarat School 
was established in 1978. 


CSO: 4220/7380 
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SATTAR MESSAGE TO UNITED NATIONS ON NAMIBIA 
Dacca THE BANGLADESH OBSERVER in English 30 Oct 81 pl 


[Text] New York, Oct. 29--Acting President Mr. Justice Abdus Sattar has reiterated 
Bangladesh's total support for the people of Namibia for independence and national 
liberation, reports BSS. 


The Acting President in a message which was read out at the UN headquarters on 
October 26 at the solemn meeting to commemorate the week of solidarity with the 
people of Namibia and their liberation movement SWAPO said: "On the occasion of 
the observance of the week of solidarity with the people of Namibia and their 
liberation movement, SWAPO, I on behalf of the Government and people of Bangladesh 
wish to reiterate our total support for the people of Namibia for independence 
and national liberation. It is almost 15 years ago the General Assembly terminated 
the mandate of South Africa over Namibia and placed it under the direct responsi- 
bility of the United Nations. During these long years, South Africa has delib- 
erately frustrated all efforts of the international community to secure the 
inalienable national rights of the people of Namibia and the withdrawal of the 
South African illegal military and administrative presence. 


"The people of Namibia continues to suffer the humiliation and indignity of the 
most cruel form of racial discrimination and violation of basic human rights and 
constant repression of their just aspiration. 


"Today, we honour the silent victims of apartheid, who risked their lives in the 
cause Of human dignity. We salute the valiant freedom fighters of Namibia. The 
continued impasse on the question of Namibia demonstrates clearly the intransi- 
gence and lack of political will on the part of South Africa to resolve the 
question. 


"Bangladesh believes that a just solution of the problem can only be achieved 
through unconditional implementation of the relevant Security Council resolution. 
We also believe that the right of self-determination of the Namibian people could 
only be exercised through election under the supervision and control of the 
United Nations and with active and full participation of SWAPO, the sole and 
authentic representative of the people of Namibia." 


CSO: 4220/7378 
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REPORT ON FOREIGN SECRETARY'S 20 OCT UN SPEECH 
Dacca THE BANGLADESH OBSERVER in English 21 Oct 81 pp 1, 12 


[Text] New York, Oct. 20--Foreign Secretary Mr. H. R. Chowdhury said that Bangla- 
desh's policy on disarmament was based on its constitutional commitment according 
to which "we are wedded to the concept of general and complete disarmament,” 
reports BSS. 


Speaking on disarmament at the annual general debate of the UN First Committee 
(Political and Security) here on Monday he said, The disarmament concept, prompted 
President Ziaur Rahman at the llth special session of the United Nations General 
Assembly on International Cooperation and Development to state the current global 
military expenditure is nearly 500 billion dollars a year and is increasing at the 
rate of 50 billion dollars annually. By contrast, official development assistance 
is on the decline and is today less than five percent of the amount spent on arma- 
ments. The economic picture for the developing countries as a whole fills us with 
foreboding and gloom. The combined foreign debt of the developing countries is 
now in excess of 300 billion dollars. 


The developing countries suffered a balance of payments deficit of 45 billion 
dollars in 1979. In 1980, this figure is likely to increase to 60 billion 


dollars. 


The existing arrangements on the prevention of the proliferation of nuclear weapons 
beyond countries already having them were only an interim measure. The arms race, 
particularly in its nuclear aspects, ran counter to efforts to achieve the further 
relaxation of international tension to the establishment of international relations 
based on peace, coexistence and trust between all states and to the spirit of the 
peaceful settlement of disputes, and non-intervention and non-interference in the 
internal affairs of states. For that reason the elimination of nuclear weapons as 
part of a comprehensive programme of disarmament was essential if a nuclear 
holocaust was to be avoided. 


Bangladesh ateMthed great importance to the second disarmament decade largely 
because the first one had been characterised by more armament than disarmament. 
One of the primary objectives of the decade, reduction of the huge expenditures 
on armaments and use of the resources thus freed for purposes of development, 
particularly of the developing countries was far from being attained. He was 
encouraged by the growing awareness that world peace and security could not be 
maintained and guaranteed in the existing conditions of economic disparities. 


ll 





Bangladesh attached utmost importance to the implementation of measures of dis- 
armament that would result in the saving of important financial and human 
resources in both the developed and the developing countries and their realloca- 
tion for development needs. He said that was why Bangladesh felt that the 
proposals put forward by Romania and Sweden regarding the freezing and reduction 
of military budgets were particularly important. 


The second special Assembly session on the disarmament should review the imple- 
mentation of the decisions taken at the first special session. It should also 
be planned in such a way as to help increase awareness, both public and govern- 
ment of the need to halt and reverse the arms race and the urgency of progress 
towards disarmament. It should point out the direct benefit that nations and 
people's would derive in the attainment of their economic and development goals, 
and build support for specific arms control and reduction measures and for 
implementing the commitments already made in the final document of the first 
special session. 


The disarmament process would be greatly enhanced if the constituency for dis- 
armament was enlarged by involving more government leaders, prominent world 
citizens and non-governmental organisations in the process of disarmament. 
Bilateral and multilateral negotiations should be intensified for reaching 
agreements for arms control both nuclear and conventional. 


CSO: 4220/7371 
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PACT WITH NORWAY SIGNED, AID TO LDC'S LAUDED 
Dacca THE BANGLADESH OBSERVER in English 29 Oct 81 pp 1, 12 


[Text] Bangladesh will receive 120 million Norwegian Kroner (approximately Taka 
35 crore) as grant during 1982 under an agreed minute signed between the two 
countries in Dacca on Wednesday, reports BSS. 


The signing of the agreement was the follow-up of the three-day annual negotia- 
tions for Norwegian bilateral economic assistance to Bangladesh held between the 
visiting six-member economic delegation led by Mr. Herman Pedersen, Deputy 
Director of the Ministry of Foreign Affairs and Bangladesh officials. 


With this, the Norwegian assistance to Bangladesh since 1972 will total approxi- 
mately Taka 200 crore. Bangladesh is the second largest recipient of Norwegian 
assistance among the Least Developed Countries. From the modest beginning of 
20 million Norwegian Kroner in 1973 it goes up to 120 million in 1982. 


The assistance will be utilised for development of water transport system, rural 
infrastructure, health end population control and women oriented projects. A 


major part of Norwegian assistance is also utilised to finance import programmes. 


The agreement was signed by Mr. Shafiul Alam, Additional Secretary of the 
External Resources Division and Mr. Herman Pedersen on behalf of their respective 
countries. 


After the signing ceremony Mr. Pedersen said that Norway is one of the countries 
whose development assistance had exceeded one per cent of gross national product. 
Expressing his satisfaction at the proper utilisation of the assistance by Bangla- 
desh, Mr. Pedersen said their aid to the country was entirely on grant basis and 
large part of it was untied. 


Speaking on the occasion, Mr. Shafiul Alam said that Norway is an active champion 
of the causes of developing countries and she is working as a pace-setter among 
the donors in the direction of increased resources flow to LDC. 


Recalling the role of Norway in the recent Cancun summit, Mr. Alam appreciated 
the Norwegian gesture of extending development assistance to Bangladesh. 


Norwegian Ambassador to Bangladesh, resident in Delhi, Mr. Per Gulowsen and 
Mr. Helge J. Sevendsen, representative of Norwegian Agency for International 
Development in Bangladesh were also present. 


CSO: 4220/7376 
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DACCA REPORTACE ON CANCUN SUMMIT CONFERENCE 


Prime Minister's 22 Oct Speech 


Dacca THE BANGLADESH TIMES in English 24 Oct 81 p 7 


[Text] 
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Rahman on Global Food Security 
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Rahman on Open World Trade 


Dacca THE BANGLADESH TIMES in English 25 Oct 81 ppl, 12 


[Text] Bangladesh Prime Minister Shah Azizur Rahmar. has called for substantial 
increase of concessional assistance to low income countries in real terms and 


said an open trade environment is essential for both developed and developing 
countries. 


Intervening in discussions on "monetary issues and financial flows" and "freight 
and commodities” on the concluding day of the 22-nation mini-summit in Cancun in 
Mexico, Shah Aziz expressed deep concern over sharp reduction in the availability 
of IDA assistance and appealed that "IDA-6 be restored to its original plans to 


complete commitment of agreed resources over a three-year period ending in June 
1983." 


Monetary Issues 


"At the same time,” he said, “we would also urge that IDA-7 negotiations be 
started as soon as possible to ensure substantial increase in real terms.” 


For immediate balance of payments support, the International Monetary Fund should 
reorient its policy so as to reflect a better understanding of the socio-economic 
realities in the developing countries, he said in his statement. 

The Sbangladesh Prime Minister said SDR allocation which can provide unconditional 

balance of payment support to the developing countries has come to a stand still, 

thereby defecting the very objectives behind the First Amendment of the Article of 
Agreement of che Fund for making SDR the principal reserved asset. 


i6 








“Present difficulties of the developing countries render it imperative that the 


IMF resumes allocation of SDRs without any delay and ensure that the developing 
countries derive the maximum benefit from this measure," he said. 
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{Text} 
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NEW MAURITANIAN AMBASSADOR PRESENTS CREDENTIALS 
Dacca THE BANGLADESH OBSERVER in English 22 Oct 81 pp 1, 12 


[Text] Bangladesh Ambassador to Mauritania Sheikh Tavebur Rahman presented his 
credentials to President Lt. Col. Mohammed Khouna Ould Haidalla in Nouakchot 
recently a message received in Dacca on Wednesday reports BSS. 


While presenting his credentials to the President the Ambassador said that Bangla- 
desh was moving forward under the leadership of the Acting President Mr Justice 
Abdus Sattar on the direction shown by the late President Ziaur Rahman. 


Speaking on the occasion the President of Mauritania expressed satisfaction at 
receiving the new Ambassador of Bangladesh establishing contact and hoped for 
closer cooperation and fraternal relation between the two countries in all fields. 


Conveying his greetings to the Acting President Mr Justice Abdus Sattar, President 
Haidalla praised the role of Bangladesh and particularly the late President Zia's 
dynamic role in the non-Aligned and Islamic conference movement. 


The Bangladesh Ambassador conveyed fraternal greetings from the Acting President, 


government and people of Bangladesh and expressed hope of greater cooperation and 
collaboration in various fields between Bangladesh and Mauritania. 


CSO: 4220/7372 
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JAPAN TO GIVE FOOD PURCHASE, POWER PROJECT AID 
Dacca THE BANGLADESH OBSERVER in English 21 Oct 81 pp 1, 12 


[Text] Japan will provide Bangladesh with two grants amounting to yen 2,920,000000 
(approximately Taka 22.4 crore) for purchasing rice from Japan and Burma and for 
implementing the installation [words illegible] irrigation project under two 
separate exchange of notes signed in Dacca on Tuesday between Japan and Bangladesh 
reports BSS. 


Both the grants are to be utilised before March 31, 1982 which will be provided 
during this fiscal year. 


Under the first exchange of notes Bangladesh will receive a grant of yen 
1700000000 (approximately Taka 13 crore) which will be utilised by the Ministry 
of Food for purchasing rice from Japan and Burma under the Food Aid Convention 
of the International Wheat Agreement 1971 (known as Kennedy Round Programme) 
which provides food support to the developing countries. In addition to above, 
Japan will also grant an amount up to yen 380000,000 (approximately Taka 2.9 
crore) towards the cost of transportation of the above rice from the port of 
Japan and Burma to the ports in Bangladesh. 


The second exchange of notes provides a grant assistance of yen 840,000,000 
(approximately Taka 6.4 crore) which will be utilised by the Bangladesh Water 
Development Board for pilot project for construction of terminal irrigation 
facilities in Narayanganj-Narsingdi area, such as construction of flood protec- 
tion embankment, irrigation and drainage facilities pumping station and supple- 
mentary facilities and for purchasing equipment necessary for the maintenance 
of the facilities. 


Mr. Hirohiko Otsuka, Ambassador of Japan to Bangladesh and Mr. A. M. A. Muhith, 


Secretary, External Resources Division signed this exchange of notes on behalf 
of their respective governments. 


CSO: 4220/7371 
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PAKISTAN'S HELP IN WATER, POWER PROJECTS SOUGHT 
Dacca THE BANGLADESH TIMES in English 20 Oct 81 p l 


[Text] Islamabad, Oct 19--Bangladesh Minister for Power, Water Resources and 
Flood Control, Mr L. K. Siddiqui now on a visit to Pakistan called on President 
Gen Mohammad Ziaul Haq and handed over a letter of the Acting President Justice 
Abdus Sattar last Thursday, reports BSS. 


The Pakistani President expressed his warmest greetings and best wishes to his 
Bangladesh counterpart and prayed for the continued well-being and prosperity 
of the people of Bangladesh. 


Earlier, the visiting Bangladesh Minister had formal talks with Raja Sikandar 
Zaman, the Pakistani Minister for Water and Power. 


Mr Siddiqui was accompanied by the Bangladesh Ambassador in Pakistan on all the 
occasions. 


Technical Aid 


Bangladesh on Monday sought Pakistani technical help in implementing and running 
its water and power projects, Pakistani officials said. 


The officials said the request was made by Bangladesh Minister of State for Water 
and Power L. K. Siddiqui in a meeting here with Pakistan Water and Power Develop- 
ment authority officials. 


They said Pakistan was ready to help Bangladesh in building barrages and other 
water-related projects. 


CSO: 4220/7370 
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MINISTER, BUSINESSMEN DISCUSS EXPORT-IMPORT POLICY 
Dacca THE BANGLADESH OBSERVER in English 17 Oct 81 pp l, 8 


[Text] The arrangements for funding the annual import programme for the current 
financial year, 1981-82, have been firmed up. The temporary strains in the avail- 
ability of cash foreign exchange as well as commodity assistance which led to the 
delay in the issuance of import licences for the current year have been overcome. 
Expeditious moves are now on in the office of the Chief Controller of Imports and 
Exports (CCI&E) to issue the licences to the importers. 


Chowdhury Tanbir Ahmed Siddiky, Minister of State for Commerce, stated this on 
Friday, while addressing the members of Dacca Chamber of Commerce & Industry 
(DCC & I) at the conference room of the Chamber. The function was presided over 
by Mr. Nuruddin Ahmed, President, DCC & I. 


The members of the DCC & I pointed out various problems faced by the private sec- 
tor in the fields of import, export, credit programming, industrial investments 
etc. Besides the Chief Controller of Imports and Exports and the Vice-Chairman 
of the Export Promotion Bureau, the meeting was attended by the senior officials 
of the Ministry of Commerce. 


In his speech, Chowdhury Tanbir Ahmed Siddiky assured the members of the DCC é I 
that the licences for the entire import programme for about Taka 2950 crore for 
1981-82 would be issued before the current financial year was over in June, 1982. 
Referring to the various problems as were raised by the DCC & I members in their 
presentation at the meeting, he noted that the flexibility was the cornerstone of 
Government policies on the economic front and told them that all “reasonable and 
logical demands" of the private sector would be accommodated. 


The State Minister gave an overall review of the economic policies pursued by the 
Government since 1977 with a view to “rejuvenating the economy” in general and 
“reactivating the private sector" in particular. He observed that the share of 
the private sector in the overall import trade had now raised to 40 per cent in 
1981 as compared to 15 per cent in the pre-1975 period. The industrial invest- 
ment schedule has been liberalised with wider opportunities for the private 
sector to perform an expanded and dynamic <sle, he added while stating that the 
number of industrial units, sanctioned during the last five to six years, would 
bear out the success of the industrial policy to encourage the setting up of 
industries in the private sector. 


23 














He disclosed that the Government had already accorded approval to all the pro- 
posals, received from the private sector setting up textile units in the country. 
Three proposals for setting up commercial banks in the private sector had simi- 
larly been ‘okayed' and the banks would soon start functioning, he added. 


Chowdhury Tanbir Ahmed Siddiky pointed out that the Government as a matter of 
policy attached highest priority to promote the growth of both export-oriented 
and import-substituting industries. He observed that the protection to the local 
industries was being given thorough appropriate tariff policies. He told the 
DCC & I members that the Tariff Commission was engaged in the task of ensuring 
protection to the local industries whenever necessary, with a view to promoting 
industrialisation and making goods available to the domestic consumers at 
reasonable prices. 


He said that the Government believed in a mixed economic patterm for the country, 
the private and the public sector. He added that the Trading Corporation of 
Bangladesh (TCB) would work for building up a bufferstock for four months in case 
of certain essential imported goods. Within the next three to four years the TCB 
would convert itself into a leading export house for funding its import programme 
from its own cash foreign exchange earnings, he stated. 


Earlier, the President, DCC & I, Mr. Nuruddin Ahmed, in his presidential speech 
at the function, called for all possible incentives in the fiscal and monetary 
fields for a strong private sector with a view to overcoming the ‘prevailing 
recessionary situation’ within the economy. He pleaded for lowering the LC 
(letters of credit) margin for the private sector and resented the ‘inordinate 
delay’ in issuing import licences. 


In their observations at the meeting, the DCC & I members were critical of the 
imposition of heavy duties on the import of industrial spare parts which, they 
apprehended would lead to crippling burdens on the industrial units in the coun- 
try. They demanded effective Government control over the smuggling of Indian 
sarees and felt that such smuggling operations had adversely hit the domestic 
textile units including the handloom industry. They observed that ‘bureaucratic 
control and corruption’ were hampering the expoit promotion drive by the private 
sector. 


Some DCC & I members noted that the pricing policy of the Sector Corporations did 
not reflect at all the cost-effectiveness of the concerned units. They were 
critical of the import of some items like electric metres by the Governmental 


agencies despite the fact that the country had the capacity to produce the same 
locally. 


CSO: 4220/7369 
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BRIEFS 


BANGLADESH-PAKISTAN TAX CONVENTION--Bangladesh and Pakistan on Thursday signed a 
bilateral convention for avoidance of double taxation and prevention of fiscal 
evasion with respect to taxes on income, says a PID handout. The convention was 
signed on behalf of Bangladesh by Mr. A. K. Azizul Huq, Secretary, Internal 
Resources Division and Chairman, National Board of Revenue and on behalf of 
Pakistan by its Ambassador to Bangladesh Dr. M. Humavun Khan. The convention 
which was negotiated earlier aims at facilitating closer economic and commercial 
relations between the two countries. [Text] [Dacca THE BANGLADESH OBSERVER in 
English 16 Oct 81 p 12] 


LOAN FROM DENMARK--Denmark will provide Bangladesh with Taka 22-crore (80 million 
Danish kroner) as concessional loan under an agreement signed in Dacca on Friday 
between the two countries, reports BSS. Mr. A.M.A. Muhith, Secretary, External 
Resources Division, and Mr. Jens Ege, Charge d'Affaires of Danish Embassy in 

Dacca signed the agreement on behalf of their respective governments. The fund 
will be available for financing the procurement of a mini-oil tanker, work boats, 
postal railway wagons, road rollers, irrigation, dairy and cold storage equipment. 
This is the sixth loan from Denmark. The Danish loan is interest free and its 
re-payment period is 50 years with a 10 year grace period. Denmark has already 
converted the first and second loans into grant. Danish economic aid to Bangla- 
desh, both in grants and loans, is being utilised mainly in agriculture, fisheries, 
inland waterways and rural development sectors. Mr. Jens Ege later told BSS that 
since 1976 Denmark had given 70 million US dollars to Bangladesh for its develop- 
ment activities in the form of loans and grants. He expressed the confidence 

that the amount would be increased in the coming years. Mr. Muhith said that the 
relation between the two countries would further be cemented in the coming years. 
Describing Denmark as the progressive partner in international development 

Mr. Muhith hoped that it would assist Bangladesh in future too. [Text] 

[Dacca THE BANGLADESH OBSERVER in English 24 Oct 81 p 1] 


FRG COOPERATION PACT--Bangladesh and Federal Republic of Germany on Friday signed 
an agreement on the acquisition of a participation in the scheduled Industrial 
Promotion and Development Company (IPDC) by the German Company for Economic 
Cooperation (DEG), reports BSS. Mr. A.M.A. Muhith, Secretary, External Resources 
Division and Baron Von Marschall, Ambassador of FRG in Bangladesh, signed the 
agreement on behalf of their respective governments. This agreement enables the 
DEG to acquire a participation worth Taka 1.6 crore (2 million dm) in the Indus- 
trial Promotion and Development Company of Bangladesh which is being scheduled to 
be floated next week. The company, which will be owned jointly by Bangladesh and 
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four foreign agencies including DEG will provide direct financial assistance 
through equity participation and loans for promotions of industries in Bangladesh. 
It is expected to attract private foreign investments for industrial development 
of Bangladesh. [Text] [Dacca THE BANGLADESH OBSERVER in English 24 Oct 81 p 1] 


DACCA-FRG TAXATION AGREEMENT--The Governments of Bangladesh and the Federal 
Republic of Germany initialled on Wednesday a bilateral agreement on the 
avoidance of double taxation, reports ENA. After the agreement is ratified by 
the two countries it is expected to go into effect with effect from January 1982. 
Mr. M. S. Chowdhury and Dr. Koch, leaders of the Bangladesh and FRG delegations 
to the negotiations respectively, initialled the agreement on behalf of their 
respective governments. The four-member FRG delegation included Mr. Koch (head 
of the delegates), Dr. Klemann, Mr. Michael Krause (of FRG's Finance Ministry) 
and Dr. Lohse of the Foreign Office of the FRG. And the members of the Bangla- 
desh side for negotiations were Mr. M. S. Chowdhury, Member (Taxes-1) head of the 
delegates, Mr. S. H. Chowdhury, Commissioner of Taxes, Dacca (South) zone, 

Mr. Z. H. Qutubuddin, First Secretary, NBR and Mr. Eradatullah, Second Secretary 
(Taxes, NBR). [Text] [Dacca THE BANGLADESH OBSERVER in English 29 Oct 81 p 12] 


GANOTANTRIK ACTING CHIEF--The standing committee of Ganotantrik Party has elected 
Mr Anwar Zahid the party's acting Chairman, reports BSS. A Press release said the 
party Chairman Mr Nurul Huda Mirza is away in People's China for treatment. [Text] 
[Dacca THE BANGLADESH OBSERVER in English 2 Nov 81 p 3] 


NEW BRITISH ENVOY--The British High Commissioner designate Mr Frank Mills pre- 
sented his credentials to the Acting President, Mr Justice Abdus Sattar, at 
Bangabhaban on Monday reports BSS. While presenting his letter of credence, 

the new British envoy expressed his hope that the already existing good rela- 
tions and friendship between the two countries would be further strengthened in 
the years to come. Reciprocating, Justice Abdus Sattar assured all co-operation 
to the British High Commissioner. [Text] [Dacca THE BANGLADESH TIMES in English 
3 Nov 81 p 3] 


YUGOSLAV AMBASSADOR DEPARTS--Foreign Minister Prof. M. Shamsul Huq and Begum Hug 
on Thursday night hosted a dinner to bid farewell to Yugoslav Ambassador Mr. Yivko 
Josilo and Madam Josilo reports BSS. The dinner was attended among others by 
Establishment Minister Mr. Majedul Hug and the Dean of Diplomatic Corps in 

Dacca Mr. Josif Chivu of Romania. [Text] [Dacca THE BANGLADESH OBSERVER in 
English 7 Nov 81 p 3] 


DELEGATION TO PEKING--A six-member friendship and goodwill delegation from Bangla- 
desh left for Peking on Friday evening by Thai International flight at the invita- 
tion of Association for International Understanding of China. The members of the 
delegation are Mr Khaledur Rahman Tito, President, Jessore Dist. Ganatantrick 
Party, Mr Asgar Ali, President, Kushtia Dist. Ganatantrick Party, Mr Mahamudul 
Alam Khan, President, Khulna Dist. Gamatantrick Party, Mr S.A. Mirza, General 
Secretary, Bangladesh China Friendship Society, Chittagong, Mr Shafi Hossain Khan 
of Narayanganj and Mr Mohsin Sastrapani, a writer and cultural worker. They will 
join the leader of the delegation Mr Nurul Huda Mirza, Chairman of the Ganatantrick 
Party in Peking. The delegation will tour China for three weeks. [Text] [Dacca 
THE BANGLADESH TIMES in English 9 Nov 81 p 8] 
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PAPER REPORTS GANDHI ACTIVITIES IN ROME 


Madras THE HINDU in English 12 Nov 81 p l 


{Text} 


ROME. Nov 1! 
in 2 map trade agreement. nde 
and "aly today decided to set up owt 
vertures 9 2d countres for export 


A ngh-power 'a.an econormnc Gelega 
non wil wst noe shortly to follow 
ue the orooosa’s already agreec upon 
and New Dein nas promsed to establish 
@ focal port to expedite (hew mpleme 
maton 

Tre agreemet wes reached here 
ater extersive tree-day ta’ks between 
of cals of the two cOUuntes wrch 
began mmedetely ater he neeing 
of the Pre Mineter Mrs. india Gandh. 
and her «aban counterpart, Mr Grovenn 
Soadownm on Morday m whch they 
Stressed ‘he need for expandeg re 
exsung economc tes Detween me 
two counties 


Fertilizer, trucks offered 


tary has erea $100 mihors as 
crest for 1982 and 1963 by «ay of 
eccrwrwc assistance © addition to he 
$40 WhOns seedy agreed upon. a 
press statement sad 

‘aly 360 announced '$ dec:smn to 
prowde on @ grart bess fernzer anc 
trucks for $10 mwlhons as acatonei 
corr Ounon towerds the Geveoomernt 
of agrcvdure to irda 


Lover an inden sookewnan sad ‘aly 
had smown teelf keen On emiargrg 
tre area of coope” aon 9 severe ‘eds 
PC.uING DeTTOIeUmM Chemicals agricul 
ture s/o-Du iGirq and lesther qooos 

Tne agreement envsagec coopera 
ron 6m twn«ey proects. ‘echnical 
asesterce areas arere 28 wes 
iN & DOBHON to deveion t fucrer and 
provsor of corsulancy ser..ces and 
ex>>ots 


Tre whole bases of Pe ecorome 
cooperston the spokesmer sac ~as 
tO eke Te Dest possibe use of tahan 
tecrOrOgy afd noes tec ca’ wa 
naustai oo ohrastructure «ey ow80 
AGrend 10 @vOiwe “ew financ ai arrange 
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REPORT ON GANDHI TALKS WITH VENEZUELAN LEADER 


Madras THE HINDU in English 5 Nov 81 pl 


[Article by G. K. Reddy] 
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ALLEGATIONS AGAINST NEW CUBAN AMBASSAD.& REFUTED 
New Delhi PATRIOT in English 2 Nov 81 ppl, 7 


[Text] Cuban Ambassador-designate to India Jose Perez Novoa arrived in the 
Capital on Sunday afternoon and was received at Delhi airport by Deputy Chief 
of Protocol of the External Affairs Ministry Mrs K. Commar. 


Ambassadors of many socialist countries including the USSR, Czechoslovakia, 
Poland, GDR, Romania, Ethiopia were present at the airport. 


Mr Novoa was the Cuban Ambassador to Ethiopia from 1976 to 1978. Thereafter he 
was working in the Cuban Foreign Ministry in Havana as Director of its Inter- 
national Organisation, one of the important departments of the ministry. 


Ethiopian Ambassador in New Delhi Amdemichael Belachew on Saturday characterised 
reports in a section of the Indian Press that Mr Novoa and Mr Francisco Oritz 
Rodriguez, who worked as his Counsellor in the Cuban Embassy in Addis Ababa, were 
expelled from Ethiopia on account of their interference in the internal affairs 
of Ethiopia as a "complete fabrication." 


A statement by Ethiopian Embassy in the Capital informed that the fabrication was 
“devised and spread only to serve the anti-socialist interests of imperialist 
forces." {[t said that the Indian public should know that both Mr Novoa and 

Mr Rodriguez left Ethiopia only after they had completed their term of diplomatic 
assignment in Ethiopia. 


Mr Novoa, who is due to present his credentials within a few days, is succeeding 
Mr Jose Lopez Sanchez, who left this summer after having substantially contributed 
towards the deepening of Indo-Cuban relations. These ties were further cemented 
both during and after the Non-Aligned Foreign Ministers’ Conference in the Capital 
last February. Cuban Foreign Minister Isidoro Malmierca Peoli is on record having 
highly praised the outstanding role played by India at the conference for consoli- 
dation of the non-aligned movement. 
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REDDY REMARKS ON STATE-CENTER RELATIONS ANALYZED 


Calcutta THE STATESMAN in English 5 Nov 8l p 8 


[Article by S. Sahay] 


[Text } 


T frst glance, there may 

not appear to be an appa- 
rent similarity between the 
Sardar Vallabhbhal Patel memo- 
rial jecture last week by the 
President, Mr Sanjiva Reddy, 
and =the address before a 
scholariy forum (if memory 
serves. the Indian Law last. 
tute) by the Grst Presideat, Dr 
bad asked experts to study the 

asked experts 

visions 


office. have chosen 4 scholarly 
forum to speak out, a liberty 
otherwise denied to them while 
addressing Parliament, even 
perhaps in addressing the nation 
on 4 Day. 

Dr Rajendra Prasad, who had 
been the President of the Consti- 
tuent Assembly, it will be re- 
calied, had bis own notions of 
what the Constitution had 
provided Twice he had uritten 
to Nehru om the subject ang on 
both occasions the matter had 
been referred to the then 
Attorney-Geteral, who on both 
occasions held that the Presideat 
had to act on the “aid and ad. 
vice” of the Council of Ministers. 

Although that point can now 
be taken to have been well- 
setled. especially after the 
42nd and 4th Amendments. 
there is nothing to suggest that 
the President cannot air his 

rsonal views before scholarly 
orums. And President Reddy 
has done well to let the country 
know hig views on such a vital 
topic as Centre-State relations 
And aot merely that He has 
seized the opportunity to answer 


back to Mrs Gandhi who had 
told the Melbourne Press con- 
ference that President Reddy was 
oy ae. het eikonal be 
gorically stated that, although he 
bad been elected on a party 
symbol to the Lok Sabha, he 
had severed his 


gration, in particular his 

of greater au 
the and the 
decentralization, intended to be 


: 
eae 


de y welcome, for the 
warning against concentration of 
wer at the Centre has come 


President, who, as everybody 
knows, will complete bis term 
next year. 


However, even if it be cos. 
sidereg that it is too fanciful to 
connect the Presicents lecture 
with future dangers, real of 
imaginary, the fact remains that 
the President has spoken wisely 
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on a subject of pros taper 
ge yy or th: States. 
A pitty yf - 
was op occa- 
sen of the 106th buth enniver: 
sary of Sardar Patel, a man who 
more than anyone else was 
ible for the 
eentee ef inte we pad 
the Sardar handsome tributes 
and even quoted Pandit Nehru 
as saying that, “even 1 who 
have - been rather 
people’ 4 - 
movemen many 
years, ft I been asked six 
a ae as oe en a 
developments would be in the 
next six months since then, I 
would have hesitated to say that 
such rapid changes would take 
sooks back will no doubt com 
sider this integration ‘> 


dominent phases India's 
story. 
INCONSISTENT 

The rreswen. & must be 
emphasized, was g on the 
integration of and, as he 
rigatly said, the subject could 
not discussed witb- 


Out discussing Centre-State reia- 
tions. And he did oot beat about 
the bush. He quoted —, ap- 


inconsistent with tbe principle 

of federalism that there was the 

tilting of scales im tavour of the 

Centre and that the theme of 
pordination 


emphasized tha; baa 
turther accentua this ufitary 











ingly dusatisied with 
position in the Isdias 

system and they desired greater 
autonomy. He then took note of 
what was stated is 


- — be ome ~ 

oblem is y 
experts S the light ae 
rence 


gained. — 

Even though he stated that 
he did sot wish to commeat on 
the subject at this aoe, Oe 


the country had made rapid 
strides. That bad been possi 


doubt in his mind thet it was 
almost im for a Central 
authority in Delhi to deal, 
pre aud effectively, = 
the multifarious problems faced 
by the States, He stressed that 
the Centre had no different or 
more efficient machinery thas 
what was available in the States 
and that political and agdminis- 
trative authorities at the State 
level were better to meet 
the needs of the situation. 

He conceded that the imper- 
Uality, integrity and good faith 
of local political authorities hod 
on occasion been questioned, 
perhaps with reason. But he 
said the answer was not ersum 
tion of power by the Centre. “it 
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REASON 
It has Deen cecessary to give 
a summary of the Prvsident's 
lecture because already ill 
waformed criticism has beacus to 
be buried against the lecture. 
AF LF 
= 
‘autonomy for the seed of the 
bour was a strong Centre It 
does not occur to him that is 
the strength of the States lies 
perous tendeacies. His iectare 
nO means supports extremist 











PAKISTAN TRADE DELEGATION HOLDS DELHI TALKS 


Madras THE HINDU in English 12 Nov 81 p 9 


| Text} 


NEW DELH. Now '' 
A Jl -erbe vace Geegston fom 
Paxater ec by Me Mord Youd Ze 
Prescert Feces or of Pgagtar Chat 


© Oe Orodutts we comer ‘vree 
>» Cetan See oroducts "eta v gcse 
cow avt er off@r ceme ech roe 


~ 


0/7366 


io 
'~ 


CSO: 


HH 
Ht 
1 
Hit 


35 
iis 


; 


b4hg 
TH 
tf 
aH 


34 


oroducts of eed 


f 
i 


3 

4 

8 

Fi 

; 

$3 
2 8c892 


, 
i} 
He 


i 
t 
: 
aa 


Hf 
: 

| 
53k 


ri 
: 
1 


INDIA 














INDIA 


INDO-ARAB BUSINESS COUNCIL MEETS IN DELHI 


Bombay THE TIMES OF INDIA in English 6 Nov 81 p 9 


[Text] New Delhi, November 5--The Arab countries are keen to increase commercial 
exchanges with India but their entrepreneurs are still not convinced that India 
offers attractive investment opportunities. 


This is the impression one gathers from the proceedings of the two-day meeting 
of the Indo-Arab Business Council, which ended here today. The Indian delegation 
was led by Mr. Arvind N. Nalbhai and Mr. R. P. Goenka and the Arab delegation was 
headed by Mr. Abdulkarim Jaafar, president of the Union of Arab Chambers. 


The meeting identified specific areas of commercial exchanges. Arab countries 
could export fertilisers and India could export iron-ore and bauxite, it was 
stated. 


The Arab side also suggested that India should set up its trade centres in 
different Arab countries in collaboration with Arab businessmen. Chinr has made 
a beginning in this direction. 


The council emphasised the need for having better shipping services and it was 
agreed that the scope for a joint venture in shipping should be explored. The 
Arab side said that Indian firms were welcome to set up units in the Arab world. 
India's participation in the fields of metallurgy and petrochemicals would be 
especially welcome. 


Tue Arab side recognised that India has liberalised investment policies especially 
for Arab countries. However, it was admitted that because of the high rate of 
interest in the developed countries, Arab investments were not flowing into India. 


This was acknowledged by Mr. Burhan Dajani, secretary-general of the Union of 
Arab Chambers of Commerce at his press conference. 


He said there was immense scope for intensifying economic relations between India 
and the Arab world because of their geographical proximity and identity of views 
in world problems. He said the Arab countrics had already freed their oil from 

multinationals and were keen on cooperation with friendly countries, like India. 
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UN ENVOY"S STANCE ON ISLAMIC CONFERENCE NOTED 


Madras THE HINDU in English 11 Nov 81 p 5 


{Text } 


coope atlon between the United Nat.ons 
and the Organisation of isem< Com 


sore! «6promenms and fac scoped 
reso nore Of Geaermement pecoles 
night ‘0 se determwnation and craton 
of a New iMtemnetional econom« oder 

Some members mciuding inow 628 
and re Sowet Union expressed mer 
reservations on the contents of the 
resoiuvon after ¢ was adopted 

inca s Peemanent Representatrve Mr 
N Krsoren. sed adherence to Me 
purposes end prncures of me UN 
charter oud be Me stating port 
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SOVIET AMBASSADOR'S OCTOBER ANNIVERSARY TV SPEECH 


New Delhi PATRIOT in English 8 Nov 81 p 3 


INDIA 


[Speech by Y. M. Vorontsov, ambassador of the USSR in India, on the occasion of 
the 64th anniversary of the Great October Socialist Revolution] 


(Text } 


Dear Friends. 


lt gives me great pleasure to 
address the Indian TV viewers oa 
the cay one —— o- 
sion of ¢ viet people— 6th 
anniversary of the Great Octobe; 
Socialist Revolutioa. 


The October Revolution under 
the leaders&ip of the great Lenip 
abolisned in our country ciats and 
panonal oppression, exploitation of 
man by maa, and laid the founda- 
tion for the construction of socia 
ksm on the basis of justice and 
geoulne democracy. 


Now the Soviet people are 2ea- 
lously Working to complete tDe tar- 
ets of tee tirst year of our llth 
\weYear Plan of Te thee Sieb 
Unes were sdoplted 
Congress of our Party. The Cong- 
ress bas stressed once again that 
the Party’s task of the bighest 


priority to secure Steady mée 
of uve well-Deing of Ube Soviet pew 
pie. 


The entire course of the Cong- 
r@ss, all the documents it has sdop- 
il. Bave again shoWp that sale 
Guarding Pesce 15, a5 it bas always 
been. our Di4zin concern in wor 
atfairs, the caret goal of our coum 
trys forego polity. This policy is 
also aimed at stopping the acs 
race, especialiy io the field of nu- 
clear arms. We have not only the 
Will to struggle for peace. bur also 
&@ Precise and clear programme tor 
this struggle—"“Peace Programme 
for te 80s”. 


The {friendship acd allaided Co 
operation between the Sone. Union 
and Indla are a model of rciatiuns 
amcog stares with different politi- 
cal and $0CioO-econOMsc Systems, ans- 
werng Both the basic interests of 
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branches keep growing ou 
truck of a mighty tree, so, wo, 
do oew ments on ties, Ox- 


a lasting peace and equitable re 
lahony among peoples”. 


The present state of relations 
between our countries is charac- 
terised by 2 wide and dynamic 
pony gy BAX ON. OF. 
ee SC ae. Aad Ge entee 
eee SS SS 
and capable of successful- 
ly its independence and 
promousg cause of peace in 
Asia. 
The exchange of visits of the 
leaders our countries like that 
a: Voxtines tp Wakaote Ut tn 
oe Se, Se 
vides every time a 
to the development ot Soviet la 
diag relauons. visits and also 
ee oo oa 
> and reaffirmed | 
eds a ea 


world, liquidation of colo- 
and apartbe.d, 
establishment of a sew, jum inter. 
asUonal , Securing 
the one of all people to. inde 
o 
w 


for the presest worseairs of the 
—— atmosphere in the worid. 

er activities bave Made the 
world of today team with Janger- 
ous internaUotal disputes and cos- 
Gicts. This concerns, above il, 
the south of Africa and the Mid- 
die East, the Pessian Gulf tone and 











the Iodian Occan, South-Weoor and 
South-Eass Ass, Central Amenca 
@od ibe CarsbOcan area. 


Today, under these conditions, as 
neve: before, A Unity ald co 
operation of all peace-loving staks 
aod theig joumt @fforts are iDpera- 
live for preventing the further az- 
rayation of imterpational ‘tecsioa. 
¢ ae sure that our two coun 
trieg “vill play a leading role in 
all pe.ce endeavours. 


As President Leonid Brezhnev 
pointed oul. “We welcome we 
increasing role played by India ia 
international > affzirs ... interaction 
with peaceful and independent India 
Wil coounue to be one of the im- 
portast areas Of Soviet foreiga 
policy. 


in developing all-round relations 
of fiendsup between our two 
Countmes today we are dung a 
good thing—#od not Only for the 
presecnt generation of the people 
. th. USSR aad India bur ~ 
Or the comung generatious a2 
for mankind's peaceful future. 


In conclusion J would like to ez- 
press the confidence that the S- 
viet Union ang India, the peopics 
of our two great Countne wil! Ir 
future ag weil —, the broad 
path of fnendship and mutually- 
beneficial cooperation and do every- 
thing 9" x to guarantee the 
clear sky of peace over Ama and 


the entire world. 

On this day of festivities in our 
country all the Soviet people send 
their warmest greetings to the 
friendly people of India . 
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CORRESPONDENT CHALLENGES STATEMENTS ON IMF LOAN 


Madras THE HINDU in English 11 Nov 8l p 9 


[Article by N. Ram] 


[Text] 


ow 

We are not taking any furthe steps 
We reve mccated to the MF 

programme already for the firs 


GO Wt SUDO [hs Contention at a! 
M RO Venketeramans “letter of 
ntert te spectc performance 


We ge Deow substantive extracts 
from tne ofc. “exts brought defore 
the Executwe Board of the MF for 


a sacar — that wert - favou of 
the Gea 
Board 3 decrsson 

Te Boaras cecs.on (wth te US 


ebs'ar ng) 

| The Goverament of indo nas 
requesied of extended arrangement 
for 8 cperod of rwe yeers fom Now 


will pursue for second and thwd 
yeers of De extended arrangement 
IMF provisions 
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Paragraoh '7 and the associsted tabie 
of the annexed statement of ecomomc 
Pokmres OF 

2 the cemng on net credt tc Te 
Governmert of ine banking system de 
scr0ed 7 Paragrapn |7 and the assoc 
ted table of the annexed statement 
of BCOMOM™:c DChOeS Bre NOt ODserved. 
o 

(>) wth respect to the pereod after 
March 24 1982 4 the rewews 
cortempiated m Paragraph S$ of the 
attached eter neve nol been Completed 
or @ tolloverng these rewews. any sew 
SOSTSaNO ngs reached = these rewews 
are "Ot Observed oF 

() *# row foals to observe the bots 
On authorsatons of new offal and 
Of ciaty Guaranteed foregn wmodebdtec- 
ness Gescrbed 9 Paragraph 21 of 
the atMached memorandum or 

i) tor te period from July 1 1982 
to Juve W 1983 and from July 1. 
1983 trough the end of the extended 
arrangement. f before June 30 1982 
anc Juve 30 1983 respectwety sutadie 
performance clauses for these periods 
Nave NOt Seer estabished »n consultation 
with tne Fund. or # such Clauses Newing 
Deen esiadished. ae not observed 
or 

(2) trroughout the dure ion of the 
extended arrangement. ¢ inde W 
208e5 Or ntensies restrictions On pay- 
merts and transters for curremt terne 
hone! vansactons or GJ) miroduces 
mule currency prectces. of Ww 
concludes Diateral payments agree 
Ments whch are nconsatent with Aricie 
Vl or Gy) imposes of tenses mport 
restrctore fo balance of peyments 
12asors 
Right can be 
suspended 

When ince 6 prevented from purchas- 
"So ude ts extewed arrangement 
because of ths Paragraph 4 purchases 
wo) De resumed only after cons “aton 
hes taken piece between the Fund 
and nc.2 and understandings Neve been 
reacred eowong Te crcumstances 
i whech such Ourchases Can be resumed 
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INDIA 


G. K. REDDY REPORTS REACTION TO IMF LOAN 


Madras THE HINDU in English 11 Nov 81 p l 
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JAPANESE OFFICIAL INTERVIEWED ON IMF LOAN 


Madras THE HINDU in English 3 Nov 81 p 9 


[Article by K. V. Narain] 


[Text] 


TOKYO Nov 2 

A high ranking official of the 
Japanese Finance Ministy 7- 
dicated here today that some of 
the ‘ess developed countres fad 
complaned to the Internationa! 
Monetary Fund about the size of 
the loan sought by indw 

Ths was because. as a result 
of the grant of the loan they may 
not be able to borrow from the 
IMF to the extent they desre He 
said the concern of these countes 
nad to be taken into consideration 
and the size of the loan nad to 
be discussed further 

Tye was one of the reasons why 
Jacen hed not yet deciied i poston 
or ™e oar 

fan cterwew with ws correspondent 
the Of cai noted Mot the loan sought 
by ‘Xe was the laroest 1 IVF Pstory 
and «we “Sve 'O GOK NO He ‘Qudity 
stuaton of the MF — whemer such 
a large ‘oan can be finenced «thin 
the IMF Aliso f many of the LOCS 
Nave exoressed concern about Me size 
of "e ‘oar we have to take TS “tO 
conser 21.00 

Theretore he added while Japan 
‘ad “ot oroposed cel#ying a dec sor 
Dy tre MF on se raen bo te 
Question of ze a'so ws to be discussed 
turner 
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INDIA 


ONGC SIGNS LOAN AGREEMENT WITH SINGAPORE 
New Delhi PATRIOT in English 5 Nov 8l p 7 


[Text] The Oil and Natural Gas Commission on Wednesday signed in Singapore, a 
syndicate loan agreement for $74 million to purchase two oil rigs and allied 
equipment for expanding India's oil exploration activities, reports UNI. 


The two-tranche borrowings, guaranteed by the Indian Government, is financed by 
14 banks operating here, and lead managed by the Singapore branch of the State 
Bank of India with three British, Canadian and Norwegian banks. 


Under the agreement, the first tranche of $44 million is covered by a fixed 
interest of 11.75 per cent, repayable in 16 semi-final instalments starting from 
June 1983. 


The second tranche of $30 million is provided by a eurodollar facility with 
floating interest rate tied to the Singapore inter bank rates (SIBOR). The 
rate is 0.375 per cent over three or six months sibor for the first five years 
and 0.5 per cent thereafter. It is repayable in seven years in 10 semi-annual 
instalments. 


The two rigs ordered from a Singapore shipyard are expected to be delivered 
around December next year. 


The agreement was signed by ONGC chairman S. P. Wahi, SBI's chief manager for 
international division Susheel Chandar and joint secretary in Finance Ministry 
Yogesh Chandra. 


An SBI spokesman said this was the largest syndicate loan the bank had floated 
in the region since it began operating here four years ago. It had arranged 
loans of more than $400 million earlier, besides financing several Indian joint 
ventures in the area covering $250 million. 


CSO: 4220/7352 
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PAKISTAN EMBASSY MAKES STATEMENT ON NO-WAR PACT 


Calcutta THE STATESMAN in English 12 Nov 81 p 14 


[Text ] 


NEW UVELIIL, Nov. 11.—The Pak- 
ton Embassy sald mn a 
statement here today teat the Pak- 
len! offer of «2 nOWar pect, even 
if verbally made, had the necessa 
ae ~ a propusal. 
Claimung that ¢ ——- was iv 
reality a iormal] ler, the Em- 
bassy suggested Consulta 
tions between the two countries to 
work out the details of 42 non 
aggression pact. 

rces here, bowever, felt that 
the suggestion made in « lengthy 
statement by the Embassy 
regarding the offer ot a pact mace 
by Islamabad on September 15, was 
sgain being repeated through the 
unbusual Means Of « Statement to 
the I’res*. India contends thal no 
forma) proposal fo: the pat has 
been recerved from Pakistan «hile 
the itmbassy claimed today, 
thal ih propose! for consultslions 
had been made “formally”. 

The bh MDassy etutement 
admitted that the ‘offer” was made 
only verbally and Got in writing. li 
argued that “in diplomatic prac 
tne comMunicationgs meade verna'ly 
ate wel only a6 tormajl bul ive 
quently More so then written com 
munications.” Tae constructive dca 
for such « pact had unfortunately 
wot betwn appreciate? (in India’ so 
fat ju « Sroper context,” the slate 
ment suid 
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INDIA 


SPEECHES AT INDO-GDR FRIENDSHIP MEET REPORTED 
New Delhi PATRIOT in English 2 Nov 81 p 10 


[Text] The need to mobilise world public opinion against the arms race launched 
by the West was highlighted by several distinguished speakers at a meeting of the 
All India Indo-GDR Friendship Association on Sunday. 


The speakers were unanimous in condemming the US administration's recent moves to 
produce Neutron bomb and deploy medium range nuclear missiles in NATO countries. 
However the speakers hoped that under a global pressure mobilised by the peace 
loving people these authors of war might desist from "this suicidal course.” 


"Peace is a must’ not only for development but for ‘our very survival,’ stressed 
Dr L. Guenther, secretary general of the GDR-India Friendship Society. 


Dr Guenther who is in India to take part in the anniversary celebrations of the 
formation of the association, charged that the arms race had been calculated to 
debilitate the socialist economies a pattern which was finding favour with the 
developing world. 


Expressing his country's appreciation of India's stand in opposing ‘imperialism’ 
and sympathies towards newly emerging socialist countries, like Kampuchea, 

Dr Guenther said a close cooperation between the two countries towards achieving 
peace was all the more important as their securities were among the worst 
threatened by the present situation. 


In his speech CPI secretary N. K. Krishnan felt the Reagan administration would 
not be able to carry its deliberate collision course for long on face of opposi- 
tion now building up within the US society and the government circles. 


Stressing on the role both India and the GDR could play in strengthening the 
forces of peace, AICC-S general secretary said it was essentially in common stand 
on issues concerning peace and development that had cemented the friendship 
between India and the Socialist countries, even though the earlier ties might 
have resulted from the generous aid the former received. 


Making an oblique reference to the recently formed Friends of the Soviet Union, 
Democratic Socialist Party president Chandrajit Yadav urged the various associa- 
tions working for promotion of friendship with progressive countries to unite on 
major issues, like world peace. 











Former University Grants Commission chairman Prof Satish Chandra stressed that 
while there were several areas where exchanges between India and the GDR had 
proved mutually beneficial, there was a need to step up literary exchanges, 
especially in regarc to texts of German history being studied in India. Accord- 
ing to Prof Chandra, most of these texts, which had been written by British 
historians had never correctly presented the ‘militaristic past’ of that country 
as ‘expression of a class phenomenon.’ He suggested that a reassessment made by 
German scholars of their history over the pest 100 years should be made avail- 
able to the students in India. 


CSO: 4220/7344 
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INDIA 


SOVIET ENVOY SPEAKS AT OCTOBER ANNIVERSARY FETE 
New Delhi PATRIOT in English 7 Nov 81 p 9 


[Text] USSR Ambassador Y. M. Vorontsov on Friday condemned the whipping up of 
the arms race and the building up of tension in the world. 


Speaking at a function to mark the 64th anniversary of the October socialist 
revolution in New Delhi om Friday he called it the most significant event which 
had inspired many people to fight for their right and emancipation from bondage. 


Dwelling on the foreign policy of the USSR, Mr Vorontsov characterised it as a 
"programme for continuing the deepening detente, a programme for curbing the 
arm race.’ 


He underlined the tact that the Soviet people are committed to a lasting and 
stable peace and pointed out how the bellicose forces of imperialism has worsened 
the international climate. 


in this connection he stressed the friendship between the USSR and India. ‘We 
are sure the two countries will play a leading role in all peace endeavours,’ 
he said. 


Deputy Minister of Works and Housing Mohammad Usman Arif who was the chief guest 


said the October cevolution changed the pattern of living for the entire humanity 
and inspired similar revolution all over the world leading to emancipation of the 
mainkind. 

CSO: 4220/7360 
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INDIA 


INDUSTRY MINISTER DISCUSSES TECHNOLOGY POLICY 
Bombay THE TIMES OF INDIA in English 8 Nov 81 p 12 


[Text] New Delhi, November 7--The government sets much store by its policy of 
judicious blend of imported contemporary technology and indigenous know-how, 
through research and development, to attain accelerated industrial growth, the 
Union industry minister, Mr. Narayan Dutt Tiwari, said here today. 


He also based his optimism on the "significant pick-up in investment intentions" 
evident from the consents for capital issues given to non-government companies. 


Further, according to him, the larger number of letters of intent and industrial 
licences were clear indications of the increasing industrial investment activity. 


The minister was speaking at the international seminar on “development challenges 
for the third world in the eighties", organised by the forum of financial writers. 


At the outset, he pointed out that developing countries were facing a situation in 
which they were neither in a position to pay for their oil imports, nor could they 
do without it. 


The resultant dependence on foreign resources was quite critical for developing 
countries, he said, and went on, "So far as India is concerned, the requirement 
of foreign resources for the public sector during the sixth plan has been pro- 
jected at nine per cent. We shall be able to mobilise 91 per cent of the 
resources internally for financing public sector schemes." 


Reviewing the developments of the past three decades, the minister maintained 


that the economy had gone through a structural transformation to achieve a high 
and sustained rate of growth. 


CSO: 4220/7361 
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INDIA 


IN UAE AFFECTED BY NEW LAW 


INDIAN BUSINESSMEN 


THE HINDU in English 7 Nov 81 p 5 
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INDIA 


BENEFITS OF INDO-SOVIET COOPERATION DESCRIBED 
Calcutta THE STATESMAN in English 7 Nov 81 p 7 
[Article by M. N. Dastur] 


[Text] This year marks 26 years of rewarding Indo-Soviet technical and economic 
cooperation. During this period a number of industrial units have been set up 
with Soviet technical cooperation. Soviet assistance has been generally project- 
oriented with special emphasis on the development of key sectors such as steel and 
non-ferrous metals, oil and coal, machine building, power generation, space, 
science and technology and agriculture. 


The steel sector was one of the first to receive large-scale Soviet assistance. 
In fact, the signing of the Indo-Soviet agreement in 1955 for the establishment 
of the Bhilai Steel Plant represents an important landmark of Soviet technical 
assistance to the development of India's steel industry during the past 25 years. 
The outstanding examples of Soviet collaboration in this sector are Bhilai and 
Bokaro, and now Visakhapatnam. The Bhilai plant has reached a capacity of 2.5 
million tons; it is now being expanded to four million tons. Similarly, in the 
case of Bokaro: the first 1.7-million ton stage has now been completed and the 
construction of its expansion to four million tons is in progress. 


In the course of the work on various Soviet-assisted projects in India, the Soviets 
have now come to appreciate the technological capabilities of Indian engineers. 
Also, Indian consultancy organizations, by virtue of their proven competence in 
projects in India and in other countries, have established their international 
reputation. In addition, the Indian Government policy guidelines have laid down 
that Indian consultancy organizations will be the prime consultants even on 
foreign collaboration projects. 


Thus, for the new Visakhapatnam steel project--the first coast-based large steel 
plant in India--which is being built with Soviet equipment and technology for the 
major production units, the Indian consultancy organization is the principal 
consultant. Several new technologies will be introduced and adapted at this 
plant for the first time in India. 


To meet the country's requirements and reduce its dependence on foreign supplies, 
the Indian Government took steps in the late 50s to create adequate capacity for 
the manufacture of heavy machinery and equipment. For this India received the 
technical assistance of the Soviet Union as evidenced by a number of machinery 
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and equipment plants like the Heavy Engineering Corporation, Ranchi; the Heavy 
Electrical Equipment Plant, Hardwar; Instrumentation Limited, Kota etc. This 
Soviet technical collaboration in the key machine-building sector has contributed 
a great deal to the development of the technological infrastructure in the 


country. 


Another important field which has made good progress with Soviet collaboration is 
the oil sector. This is of great significance to the country's future economic 
development, particularly in the context of the present world energy crisis. The 
joint Indo-Soviet research has revealed a number of promising oil-bearing struc- 
tures in the off-shore water on the western coast. The development of the Bombay 
High oil field bears witness to the fruitful cooperation in this field. The 
Soviets have provided technical assistance for oil refineries at Koyali (Gujarat), 
Barauni (Bihar) and Mathura (U.P.). A new 10-year agreement for cooperation in 
oil exploration is in the offing. 


Similarly, the technical assistance extended by the Soviet Union to the develop- 
ment of India's coal sector includes the Kathara coal washery and Banki under- 
ground mine in Bihar; Manikpur open-cast mine, Madhya Pradesh; large open-cast 
mines for the development of Singrauli coalfields; underground mining for the 
exploitation of the Jharia block of the Ranigunj coalfield and the development 
of coking coal mines in the Ramgarh coalfields. 


Power Plants 


in the power sector, over 15 Soviet-aided power stations have been built in India. 
Among them are the Neyveli thermal power station (Tamil Nadu); the Korba thermal 
power station (Madhya Pradesh); the lower Sileru hydroelectric power station 
(Andhra Pradesh); the Harduaganj power station (Uttar Pradesh); the Hirakud 
hydro-power station (Orissa); the Obra thermal power station at Singrauli (Uttar 
Pradesh) and the Patratu thermal power station (Bihar). 


India's entry into the space age with the launching of Aryabhatta in 1975 also 
owed much to Soviet cooperation in the highly sophisticated field of space 
exploration. The Soviet Union along with other countries (the USA, the U.K. and 
France) has assisted in the establishment of the Thumba Equatorial Rocket 
Launching Station. The Indian Space Research Organization and the Soviet 
Hydrometeorological Services are also collaborating on various studies on 
climatology, atmosphere etc. India's second earth observation satellite, 
Bhaskara IT, will be launched by an inter-cosmos vehicle from the Volgograd 
launching pad in the Soviet Union in the third week of November 1981. 


Other sectors of the Indian economy that have benefited from Soviet technical 
cooperation are: mining, pharmaceuticals and drugs, non-ferrous metals, mass 
transport, agriculture, science and technology. Technical cooperation between 
the two countries has steadily developed over the past 25 years and is still 
growing. 


By and large, India has gained by the technical collaboration of the Soviet 


Union, particularly in the local manufacture of equipment, structural fabrication, 
plant operations, maintenance etc. This transfer of know-how has been effected 
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mainly through supply of drawings and specifications as well as training of 
personnel and technical assistance during construction and equipment erection. 


India has thus profited by Soviet technical and economic cooperation. Through 
the establishment of basic metallurgical, heavy engineering, chemical and other 
industries in the key sectors, India has built up a sound technological and 
industrial infrastructure. Simultaneously, it has built over the years the 
expertise for the planning, design, construction and operation of a wide range 
and variety of industrial plants, including sophisticated sectors like nuclear 
engineering and in the process achieved a degree of self-reliance. 


CSO: 4220/7357 
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REPORT ON INDO-PORTUGUESE CULTURAL PACT 
Calcutta THE STATESMAN in English 7 Nov 81 p 9 


[Text] New Delhi, Nov. 6--India and Portugal today signed a cultural exchange 
programme. It will be valid for a period of two years beginning January 1, 1982. 


The programme covers a wide spectrum of activities in the fields of education, 
science, art, culture, media, sports and public health. It seeks to explore 
areas of cooperation which would involve institutions, organizations and 
individuals in both countries. 


The programme lays stress on establishment of bilateral contacts and exchanges 
between departments of universities and institutions of national importance and 
other institutions of higher learning in the two countries. 


The programme also covers development of Portuguese language in India and study 
of Sanskrit and Indology in Portugal. The programme also visualizes cooperation 
between the national archival organizations in the two countries. 


In pursuance of the cultural agreement between India and Portugal signed on 
April 7, 1980, an eight-member delegation led by Dr C. M. Ary Dos Santos, Deputy 
Director-General of Political Affairs in the Department of Cultural Affairs of 
the Ministry of External Affairs of Portugal visited India to negotiate and sign 
the first Indo-Portuguese cultural exchange programme for the years 1982-83. 


The Indian delegation was led by Dr D. N. Misra, joint educational adviser, 
Ministry of Education and Culture. 


CSO: 4220/7357 
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DETAILS OF INDO-VENEZUELAN COMMUNIQUE GIVEN 
New Delhi PATRIOT in English 6 Nov 81 ppl, 7 


[Text] India and Venezuela have reaffirmed their determination to strengthen 
solidarity among countries of the Group of 77 for closer co-operation between 
developing nations, but simultaneously pointed out that this did not absolve 
developed countries of their responsibilities within the framework of the North- 
South dialogue. 


This is embodied in the Indo-Venezuelan joint communique issued on Thursday 
afternoon at the end of Venezuelan President Dr Luis Herrera Campins three-day 
visit to India. 


The communique pointed to the contribution India and Venezuela had made in the 
deliberations of the Group of 77, highlighting the ‘positive results’ of the 
high-level conference of economic cooperation among developing countries held 
in Venezuela in May, 1981 and reiterated the two countries’ firm resolve to 
contribute actively to the early implementation of the Caracas programme. 


The two countries underscored the need for nations to work together in a spirit 
of inter-dependence inevitable between developed and developing States. They 
expressed their view that global negotiations should be a ‘decisive landmark in 
international cooperation’ and felt that the success of such negotiations would 
depend on the ‘political will’ of participating States, especially the developed 
countries. 


Bilateral Ties 


Referring to bilateral relations, the communique noted the two countries’ review 
of the excellent relations between the Petroleos de Venezuela and the Indian Oil 
Corporation particularly in the field of petroleum imports by the latter and 
concluded that they had “agreed to discuss enhanced supplies in the very near 
future.” 


The two countries also recognised immense possibilities of further expansion of 
economic and commercial exchange between them and agreed to conclude agreements 
in agricultural, economic, scientific and technical cooperation and cultural 
fields which were to be discussed ‘through diplomatic channels.' 
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India and Venezuela voiced opposition to every form of interference in the 
internal affairs of other countries and came out in favour of the rights of 
peoples of every nation and country to “realise their aspirations for peace, 
social and economic justice and full freedom and independence to shape their 
own destinies.” 


The two also attached great importance to the principles enshrined in the UN 
Charter. 


Both sides reaffirmed their full opposition to all forms of racial discrimination 
and especially to the practice of apartheid ‘which offends human dignity and vio- 
lates fundamental human rights.’ 


Dr Campins extended invitations to both President N. Sanjiva Reddy and Prime 
Minister Indira Gandhi to visit Venezuela, who accepted it with pleasure. 


The Venezuelan President was given a ceremonial send off when he left here today 
for Paris. He was satisfied that his visit had been a step for greater friend- 
ship between his country and India. 


President N. Sanjiva Reddy, bidding him farewell, also expressed that the visit 
hed resulted in deeper understanding and had provided a new momentum to the 
development of ties between the two countries. 


Mrs Gandhi, External Affairs Minister P. V. Narasimha Rao, Civil Aviation 


Minister A. P. Sharma and Health Minister B. Shankaramand were among those 
present at the Delhi airport to see off the Venezuelan leader. 


CSO: 4220/7356 
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ECONOMIC COMMISSION HEAD ASSESSES CANCUN MEET 


HE HINDU in English 6 Nov 81 p 7 
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INDIA 


PORTUGUESE VISITOR TELLS COOPERATION POSSIBILITIES 


Calcutta THE STATESMAN in English 6 Nov 51 p 9 
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INDIA 


UN DELEGATE WARNS AGAINST MISUSE OF OUTER SPACE 


New Delhi PATRIOT in English 2 Nov 81 p 7 


[Text] United Nations, Nov. 1 (PTI)--Mr Anand Singh, MP, member of the Indian 
Nelegation to the current session of the UN General Assembly, warned against 
using outer space for “dark” purposes and affirmed that India was trying to 
develop space technology for the purpose of improving the quality of life of 


its people. 


Addressing the special political committee, now discussing the report of the UN 
outer space committee Mr Singh said India felt that international cooperation in 
the peaceful uses of space was essential both for the orderly development of 
space activities and for the wellbeing of the global community. 


Reviewing the space achievements made by India, he said: “Two successful launches 
of Rohni satellite by our own launch vehicles have marked the high point of our 
efforts to develop space technology. We hope to continue our efforts to improve 
the launch vehicles as well as satellites. Another high point in our efforts has 
been the launching of our first geosynchronous satellite, called APPLE." He also 
took for the occasion to congratulate the European Space Agency for the success- 
ful launching of Ariane that put APPLE in geo-stationary orbit. 


Mr Singh said that based on the success of Bhaskara-1, India had proceeded with a 
repeat launch of a similar satellite, Bhaskara-II, expected to be launched from 
a Soviet cosmodrome. 


He acknowledged the assistance extended by the Soviet Union to the Indian space 
programme over the years. He said India had been receiving assistance from the 
United States also. “We would like to record our appreciation of the assistances 
rendered by the US.” 


Mr Anand Singh urged the early completion of the work on the draft principles for 
direct television broadcasting satellites. A very narrow area separated success 

from failure, he said. If the delegations who have not yet agreed to an acceptable 
formulation that meets the concern of the majority of countries show the requisite 
political will, there is no reason why our work in this regard should not be com- 

pleted by next year, he said. 


CSO: 4220/7344 
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LNADEQUACIES IN IMPLEMENTING LANGUAGE POLICY NOTED 
Bombay THE TIMES OF INDIA in English 8 Nov 81 p 9 
[Article by S. Dharmarajan|] 


[Text] New Delhi, November 7--Thirteen years after Parliament had commended the 
three-language formula as a tool for “promoting a sense of unity and facilitating 
communication among people in different parts of the country", its application has 
taken a course far frou what the law-givers desired it to be. 


Only a few statgs have sought to enforce it in conformity with the spirit and 
letter of the formula. Everywhere else even if accepted in principle the spirit 
of it is totally lacking. 


The relevant resolution adopted by Parliament in 1968 proposed that “arrangements 
should be made in accordance with the formula for the study of a modern Indian 
language, preferably of southern languages, apart from Hindi and English, in 
Hindi-speaking areas and of Hindi along with the regional languages and English 
in non-Hindi-speaking areas." 


The chief ministers of all states at a meeting in Delhi solemnly undertook to 
adopt it. The education ministry initiated schemes to facilitate the implementa- 
tion. 


Thirteen years later, most Hindi-speaking states have adopted a classical language 
or a modern Indian language other than a south Indian language as third language 
in school curriculuna. 


Tamil Nadu, on the strength of a resolution adopted by the legislature, enforced 
a two-language formula, keeping Hindi out of the curriculum. However, in the 
other southern states of Kerala, Karnataka and Andhra Pradesh, Hindi has become 
part of the three-language formula. 


While Tamil Nadu brazenly ignores promotion of the study of Hindi, the policy of 
northern states hardly conforms to the spirit of the formula which envisages the 
adoption preferably of a southern language. 


Even before Parliament adopted the resolution the central advisory board of 
education had as early as 1956 devised the three-language formula. It was 








simplified and endorsed by a meeting of chief ministers. It has since received 
the backing of education commissions, conference of vice-chancellors and other 
concerned agencies. 


The education ministry maintains that it is advisable that the three-language 
formula as enshrined in the national policy on education be followed and imple- 
mented “in its true spirit." 


A related problem is the neglect of English relegating it to private schools 
where children of the elitist class go. The ministry feels the importance of 
study of the language cannot be under-estimated as it retains a significant 
place in education. 


In fact, the national policy on education laid special emphasis on the study of 
English and other international languages. It had stated that the study of 
English deserved to be strengthened. 


In the view of the ministry, the recommendations contained in the national policy 
in respect of English or the three-language formula least hinder the use of 
regional ianguages as the media of instruction. There coul/ be no dispute over 
the primacy of the mother-tongue as the medium of instruction at the primary 
stage. 


CSO: 4220/7361 
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[RANIAN STUDENTS" RAID ON NEWSPAPER PROTESTED 


New Delhi PATRIOT in English 8 Nov 81 p 7 


| Text 


PUNE, Now . 7 (UNI) — The 
Press Cotect) of lode bas taken 
a “serous” ante of Ube atiempts 
by some tore.ge steals ‘to 
Metis ig the freedom of the 
press ond has asked the Pxternal 
Afar. Mnwsty w “take astuon” 
through diplomaue channels. 


ig @ letter to the Misiviry, he 
Council noted that the aliege 
ions made by @ local § Engish 
daly were of ‘serious’ na‘ure 
and Uri; the Government to 
take ecton ‘with « view to 
curbeng tendencies of the tyDe re 
ported by the Gomplainest te 
interfere with the freedom of our 
press.” 

The daily had complained to 
the Cowne! that en Iranian stud- 
ent, o*ganisstion, Islamic Srudentr’ 
Associaton, had stormed is offices 
to Ge™mand thet the paper publich 
» fonrraditi on te s& news item 
they hed publisher. 

The news tem wag Based of «@ 
po ice Trevor thet «@ red cto 
he *#ocaton’s§ premises hod 
Unrarihed g huge Cache of arm 
and cther wesrens. The Ilclomie 
S.dents’ Association, owing al- 
legience§8= 6) «6Aveteliah Khome ni, 
Was inveived © scuffle with 
her sn’+Khomen! fectons here 


CSO: 4720/7362? 
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S COMPETE IN WEAPONS SALES TO INDIA 
Madras THE HINDU in English 2 Nov 81 p 9 


[Article by CG. K. Reddy | 





[Text] 


NEW DELHI Now | 

The Prene Verester Mes incwra Ganct. 
wy address tomorow the open 
ssn ot OMe Sa Cay anne COD 
herence of Me Army Commanders. etch 
S (akg ace mnedutety after me 
Aa Force commanders conference to 
review Me COurtTys Securtty emvron 
met and pwn the defence steegy 
for the next 10 yeas © he aot of 
the New DOWwEr ovelnes © The reqon 

in her dual capacity as Prene Ver ster 
and Newster 9 charge of Defence 
Mes Gangh ow be setting me tone 
for (Nese OsCuss.00s at the professor 
ove Oy spenng Out Me geo-po tical 
comousons mat cal for optwoun 
rena eaness on the pert of the country $ 
amed forces — te uncertanm at- 
mosonere created by the US decor 
to raarm Pan stan 
Arms race 

Sul me mcreesng mvolivemert of 
he wo SLO COWES 9 Ie ree 
me wene F me comtmued Sovet 
mitary oresence © Afonawstan and 
the mourting US commimerts o me 
Cut rapon 6s gwing the perfectly 
eotrwr= process of 8 Chargeover 
of weeporry fom one generation to 
aroter -— maa "e@ characte of a 
anteg Of Ue 4"gG ettangenmet oo 
a wm, ace at Fe sen 

The Oefence Che's are actfendt - 
press ‘or he atest weadors «, “cen 
10 Tet he rer emens Of he coe try S 
amen wees OOS OO ery 
toons sr aton Bt 4 6 te hty 
¥ te Gover ect © ™er lee 9 or omer 
are ween 6S: BCOKOr™. orm 
svracts and deflece oDeQrons 7 
eng 2 Dosty Of rap moor 
sator of ™e armec forces 


Cuts across porice aegemernts «th 
each Country atlemoing [oO Outi the 
omers Dy exerting wove of cence 

The Grtsn for ostarce save been 
uxtterty compleeeng that the French 
nave Deen at he back of he cammagn 
ages Te Jequar fo se thew own 
Verages But now the French suspect 
me Greer hen bend me covert 
DFOOSGaNGs aoenst the Merage 2000 
- the were of thew Own Od [0 Oroyect 
™e Tornado as me ree “arch [0 Te 
Fé me US © semng '0 Pakistan 
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been draggnc "thew feet over he sarver 
offer to sell some Toute gus and 
TOW erwssnes Dy protongeng the dewvery 
screduies aro S6ITg On moossme 
conamons fo me supply of ammunmton 
Or spares for mem 

in normal crounstanceas. such keen 


wretner tne paymert s “ade © sta 
ments soread Over severe yeers for 
the Ou* of he eoul™met oO — ca 
Gown — Some cases “ere © creo 
we ave ade Of ‘essOreOr terest 
aes 








RENCH DEFENSE TECHNOLOGY IMPORTANT TO INDIA 
Bombay THE TIMES OF INDIA in English 3 Nov 81 p 8 
\Edicorial: “Mirage and Reality”) 

Text 


The government is right io taking a close look at the 
Mirage-2000 French aircraft and even in thinking of acquir- 
ing 150 such planes. But it wil be wrong if it cushes into a 
firm deal without fully taking into account all its implica- 
tions. Much of the criticism that the proposed deal has 
evoked is gusplaced because the critics are looking at the 
Mirage-2000 merely as India’s answer to the F-16 tbat the 
US. is supplying to Pakistan. Pakistan will have 40 F-16s 
by 1986: only a few Mirage-2000s can be available to this 
country by then. In any case, the issue is not only how to 
meet the challenge of the F-16. The real problem is how to 
obiain access to high and constantly developing technology 
iM aeronautics that would enable this country to cope with 
not merely the F-16 but also the even deadlier F-i4s, F-!Ss 
and F-18s which may appear in ithe sub-conunent’s skies one 
dav. Thete is a school of thought which argues that the 
Indian Air Force should permanentiy opt for low techno- 
logy It need not be taken seriously. The esoteric debate on’ 
the relaiwe merits of the RDM radar. already fitted in the 
‘Jirage-2000 and the RDI radar, yet to be perfected by the 
Frenmh. can also be left alone for the present. But the prob- 
lem of costs cannot be brushed aside. 

On present estimates, 150 Mirage-2000s will cos: $ 3 

thap- more because of price escalation. Even whea 

*r several Sears, the annual outflow will be large 


enouch yoke awkward questions from the IMF from 
which thes Country is seching a whopping $5.8 billion loan 
and Unc Soviet t aion wh ells arms to India on long-term 
credits However, both th preblem and ceveral others can 
he taken care of if the proposed Mirage deal ie viewed and 
r » he nm isOlati , i pan ota mutually hene- 
ficial prehensive techno-economic collaboration be- 

i; and France } ¢ Soh pleaty of precedenis 

: rule pe ¢ 


- J States aod the Soviet Union. 
ime . ’ the indepeoden: source § for the 
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transfer of defence technology to the third world. How des-; 
ccraicly otner westemm countries are tied to American 
apron-strines was demonstrated by the brusque US. veto 
ef Sweden's offer of the Vizzen aircraft to this country. A 
Ceituim amount of collaboration with France i defence 
production is already on and .ome more, other tha that in 
respect of the Mirage. » in the offing. This cooperation 
extends from ciectronics and helicopters to mussiles and 
high'y soptisticated allovs Many sub-systems of the 
Juguar are a!s contributed by France. The idea of marry- 
ing French Matra air-to-air missiles to the India-built 
MiG-2is has made much headway. More significant is the 
French willingness to allow India to produce under licence 
the Milan anti-tank missiles and their helicopter-borne 
version, because the US. has refused to sel? India the 
TOW mixsilc. made available to Pakistan ia plenty. 


This is by no means all. Transfer of technology bv 
France in oiber critwal elds such as »pace, nuclear power. 
laser technology computer, and so on has also been consi- 
derabic. France can also provide technology of deep-sea 
muning. not easily available from elsewhere. All this has 
been possible because of two reasons. First there has al- 
ways been. especially since General De Gaulle’s rise to 
power, a certain amount of political understanding between 
the two countries. This can perhaps be improved under 
President Mitterrand. Secondly. France knows that. unlike 
the superpowers, Hh must have, in various high-technology 
areas. a country like India to collaborate with. Otherwise 
the Massive investmem would not be productive cnough. 
‘The production of the Mirage-2000 and its subsequent 
development into the Mirage-4000 is one such arsa where 
France migitt need India as much as vice versa. Moreover. 
compared with other suppliers of bigh technology France 
has proved to he 3a more reliable source. It may have re- 
nese S ler US. pressure. on its agrsement with Pakis- 


tan the uramiwm enr chment plant, but even ia 196S it 
dd o™ interrupt its military supplies to this country. Bri- 
tain Cid. On the question of costs France seems willing to 
etatis) orrangements for co-production, not just a suppher- 


n » relatoashp wuh India. With adequate buy-back 
‘rangement. the net outflow of free foreign exchange to” 


Frome cam ¢as.ly be reduced to a manageabie level. Altoge-- 
ther er there is a promising prospect of an across- 
¢ f techao-econemic = =«collaberauoen = = between India 


ond France Not merely the Mirage deal but @ whole 
Pidace of acreements on aeronautics can be an integral 
fart 2 4 OOoperabon whch can fruitfully be discussed 
duriog Mies Gandhi's viet to Paris later this month, 
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INDO-SOVIET POWER ENGINEERING GROUP MEETS 


New Delhi PATRIOT in English 5 Nov 81 p 5 


— , 
,sext) 


MOSCOW, Nov. 4 (PTI) 

NDIq and LSSR are WOrk.ng out 

a bve-year programme GA & 
ooersaion in che ficid of powe 
@qceemag which will Be signed 
carly 3e3t yeer. 

This was stated by Soviet De- 
puty Minister of Power Eng:seer- 
ing N Lopatin, while giving de 
tails of the results of the Grst 
mecting of the IndoGoviet Joist 
Group for Power Engeering 
held here recently. 


Mr Lopatin told APN that the 
join, group had discussed the 
programme for the constructios 
of the Singrauli super thermal 
power station. A general con 
tract would de signed in March 
i962 for the construction of ibe 
plant. 

While the equipment supply 
will be sharad by the two cous 
tries, the project design will be 
entirely taken up by the USSA 
The Soviet part on the project 
will be covered bv the Sovict 


credit given in 1969. Apart from 
the power units of 210 MW ca 
pacity, the Soviet side will sup 
ply all required equipmest, 
materials and spare parts. It will 
also depute specialists and 
supervisors. 

It was also decided at the jo:st 
meeting that the USSR would 
set up a special service in Indias 
to assist in repair and operatio 
nal problems of Soviet ¢quipmest 
in india. 

Discussions also took place at 
the meeting on the problem of 
setting up a power grid in india. 
A group of Indian experts is sow 
in the Sovier Union to study the 
Soviet experience in Dbuikiicg 
its power grid. 

Mr Lopatin said that ‘this 
one of the most promising direc 
tions of our cooperation, parti- 
cularly so because the first gnd 
was to de set up at Singrauli 
Station with Soviet assistance. 
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BUREAU OF MINES REPORTS MINERAL EXPORT TRENDS 
New Delhi PATRIOT in English 9 Nov 81 ppl, 7 


[Text] Deep concern has been expressed at the massive deficit in India's over- 
seas trade in metals and minerals, which has progressively widened in the last 
decade. 


While India has had to pay progressively higher rates for importing much needed 
metals and minerals, items that India exports have not been able to fetch com 
mensurate prices, a study conducted by the Indian Bureau of Mines shows. 


The review by the Mineral Statistical Division, which analyses the export and 
import trends over the last decade, calls for concerted efforts to obtain a 
better price for Indian export commodities and augmenting indigenous production 
in minerals, metals, concentrates and alloys to restrict the expensive imports. 


The value of imports of minerals and metals exceeded the value of exports by 
Rs 11,597 million in 1974 which was due to hike in petroleum prices after the 
West Asia war in 1973. 


Considerable improvement in exports, particularly of metals, narrowed down the 
difference to Rs 6,546 million in 1975. However, progressive decline in exports 
of metals and other products on the one hand and successive increase in the oil 
import bill and higher imports of metals on the other, the gap widened again and 
reached the highest level of Rs 22,662 million in 1979. The trade gap in minerals 
and metals in 1979 constituted over 90 per cent of the trade gap in the total 
merchandise. 


The share of minerals and metals in the total value of exports increased pro- 
gressively from 14.5 per cent (minerals 9.8 per cent and metals 4.7 per cent) 

in 1974 to 24.4 per cent (minerals 18.1 per cent and metals 6.3 per cent) in 
1978. It, however, declined to 18.3 per cent (minerals 15.2 per cent and metals 
}.1 per cent) in 1979 primarily due to lower exports of cut diamond and steep 
fall in metals exports particularly of iron and steel and silver. 


Minerals and metals accounted for a much bigger share in the total imports of 
merchandise, because of the larger imports of iron and steel, copper, aluminium 
and lead. 


68 





The share of minerals and metals, which was as high as 38.7 per cent (minerals 
25.3 per cent and metals 13.4 per cent) in 1974 fell to 31 per cent (minerals 
21.9 per cent and metals 9.1 per cent) in 1975 but moved up to the level of 30 
per cent. A further sharp increase was recorded in 1979, the share touching 
the peak level of 44.5 per cent (minerals 31.7 per cent and metals 12.8 per 
cent). 


Rising Trend 


The total value of the country's exports and imports showed a rising trend during 
1974-75 to 1979-80, almost doubling over the period. The uptrend recorded in 
exports was steady and sharp throughout the period rising from Rs 33,233 million 
in 1974-75 to Rs 64,392 million in 1979-80. But for a minor break in 1976-77, 

the imports also recorded a continuous and spectacular rise from Rs 45,187 million 
in 1974-75 to a record level of Rs 88,878 million in 1979-80. 


The gain was more than offset by an overwhelming increase in the value of imports 
mostly due to spurt in petroleum prices. But for a nominal favourable balance of 
tradi in 1976-77, large adverse balance of trade has been a prominent feature 
during this period, especially in 1979-80 when the deficit became more than 
double compared to the proceeding year touching the all time record of Rs 24,386 
million, the report shows. 


There have been significant changes in the direction of export trade in minerals 
and metals during this period, particularly during 1977 to 1979. One notable 
change has been the decline in the share of exports to Japan, which came down 
from 34 per cent in 1974 to 19 per cent in 1978. It, however, improved to 28 per 
cent in 1979. The share of Belgium which was nominal till 1976 became sizeable 
constituting 11 per cent to 14 per cent in the subsequent years, due to the spurt 
in the exports of diamond and semi-precious stones. The US also improved its 
position during 1977 to 1979, the share rising to 14 per cent to 15 per cent in 
1978 and 1979. 


On the other hand, UK's share dropped steadily from 10 per cent in 1975 and 1976 
to 4 per cent in 1979. The exports to other principal countries viz. Hong Kong, 
France, Netherlands, Switzerland, USSR and Iran, Korea Republic and Saudi Arabia 
tended to show some improvement. 


Iwo main factors, which have influenced the import trade in minerals and metals 
and the relative share of individual countries have been the increasing dominance 
of petroleum and in recent years of diamond and other precious and semi-precious 
stones. The major individual countries, which notably figured in India's import 
trade in minerals and metals were Iraq, Iran, Saudi Arabia, UK, USSR, Belgiua, 
Japan, UAE, Federal Republic of Germany, USA and Australia. These countries 


together accounted for 84 per cent of the total imports of minerals and varia- 
tions. 


The imports from Iran which were around 28 per cent of the total till 1977 came 
down to 10 per cent in 1979. The share of Saudi Arabia which was over 16 per 
cent in 1975 and 1976 dropped below 10 per cent in 1978 and 1979. Iraq on the 
other hand, increased its share from around 13 per cent in 1975 to 1977 to 
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1? per cent in 1978 and 23 per cent in 1979 becoming the largest supplier. The 
Soviet Union also emerged as one of the principal suppliers following commence- 
ment of imports of petroleum from 1977 onwards. Its share rose progressively 
from 2 per cent in 1976 to 7 per cent in 1979. 


The export earning from minerals which recorded a continuously increasing trend 
reaching the all time high at Rs 9,793 million in 1978 declined by 11 per cent 
to Rs 8,718 million in 1978 [years as published]. 


Diamond continued to be a major item. The exports of cut diamonds, which wit- 
nessed a phenomenal increase in past years suffered a setback in 1979. After 
registering the record level of Rs 6,224 million in 1978, the export earning 
declined sharply by 35 per cent to 4,594 million in 1979. This was due to the 
fact that the boom in world diamond trade abated leading to a fall in India's 
exports in 1979. India has a comparatively low indigenous production of diamond 
but possesses an excellent reservoir of skilled workmen for cutting and polishing 
of diamonds. Wage rates are also comparatively low. Uncut diamonds are imported 
on a large scale for cutting and polishing and re-export. Belgium, USA, Hong Kong 
and Japan continue to be the principal markets together accounting for 77 per cent 
of the total exports of cut-diamond. Other buyers include UK, Switzerland, 
Israel, Singapore and France. 


After a setback in 1978, the exports of iron ore recovered in 1979 and the value 
of exports touched the record level of Rs 2,723 million registering an increase 

of 2.4 per cent over the previous year. During the quin-quennium ending 1979 

the exports of iron ore rose by 7 per cent in terms of quantity and 32 per cent 

in value. Japan continued to be the principal buyer of Indian iron ore accounting 
for 69 per cent of the total exports. 


fhe value of mica (manufactured and worked) was slightly lower during 1979 at 

Re 250 million relative to Rs 272 million in 1978. The quantum of mica exports 
has been gradually declining over the period, mainly due to fall in the exports 
of scrap and powder mica. The exports of scrap mica and mica powder was 7,249 
tonnes and 3,637 tonnes during 1979 as compared to 22,532 tonnes and 8,066 tonnes 
respectively in 1975. 


After reaching the highest level of 371,000 tonnes in 1975 the exports of 
chromite showed a gradual fall declining to a mere 67,000 tonnes during 1978, 
largely due to recession in the world steel industry, particularly in Japan, the 
chief buyer of chromite from India. The exports of chromite were canalised 
through MMTC from August 1978. The exports in 1979 increased sharply to 236,000 
tonnes in favourable market conditions. 


Metals 


india's foreign trade in metals witnessed a gradual decline in exports in general 
and progressive increase in imports in recent years. This is attributed largely 
to the rising demand for steel and other metals in conjunction with shortfalls in 
domestic production, caused by shortage of power and coal and transport bottle- 
neck. Further, silver which was hitherto a major item of exports, came under 
export restrictions. The fall in metal exports accompanied by higher imports 
were particularly pronounced in 1979, 
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Exports of metals, which atcained the peak level of Rs 5,633 million in 1976 
registering a two-fold increase compared to 1975, declined steadily in the sub- 


sequent years. 

Imports 

The import bill of minerals increased steadily in recent years reaching a new 
high at Rs 23,607 million in 1979 as compared to Rs 11,763 in 1975, mainly due 
to higher prices cf petroleum and increased imports of diamond. These two 


items together accounted for 90 per cent of the total value of minerals imports 
during 1979. 


CSO: 4220/7363 
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INDIA 


AID TO THIRD WORLD FROM OIL-RICH NATLONS URGED 
Bombay THE TIMES OF INDIA in English 6 Nov 81 pp 1, 9 


[ixcerpt] New Delhi, November 5--The need for increased aid from the oil-rich 
nations to capital-starved countries of the third world, through direct financial 
links, was emphasised here today by the finance ministcr, Mr. R. Venkataraman. 


According to him, this process would be in the mutual interest of both parties. 


le also noted that this had become imperative because of the implied politicisa- 
tion of economic relations by the tadustrialised countries. 


Mr. Venkataraman expressed his views in his inaugural address, read out in his 
absence by the secretary for economic affairs, Mr. R. N. Malhotra, at the opening 
session of the international seminar of economic journalists. The theme of the 
seminar, organised by the Forum of Financial Writers, is “development challenges 
before the third world in the eighties.” 


The minister pointed out that in spite of the achievements of the past three 
decades, the continuing rise in the population eating up most of the expansion 
in cutput. Persistent unemployment in rural areas and rapidly rising expecta- 
tions outstripping the ability of the economic system to respond, constituted 
major chal lenges. 


Major Challenges 


Further, all third world countries faced new and externally imposed challenges 
which called for a substantial and speedy response. 


lhe massive increase in the world price of oil, from two dollars a barrel in 1972 
to 34 dollers a barrel now, signalled the end of the era of cheap energy. This 
had com at a time when the third world countries were embarking upon their 
industrialisation process, he said. 


Mr. Venkataraman referred to the financing gap faced by the third world countries 
resulting from high prices for imported energy, a basic need for their develop- 
mnt, and the slow-down of world trade and protectionism. He estimated the 
“truly staggering” financing gap at 80 billion dollars. 
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He acknowledged that financing was only a short-tere solution and, in the long 
run, third world countries must reduce their dependence upon imported energy 
and also increase their ability to pay for the essential import requirements. 


Speaking of the scarcity of energy resources, Mr. Venkataraman cited a recent 
estimate, according to which the total investment in energy which the developing 
countries must undertake in the five-year period, 1981-86, amounted to 300 billion 
dollars. Most of it would have to be sobilised from within third world countries. 


This pointed to the need for external finance, a crucial element in the strategy 
of adjustment. It was in this connection that he referred to the insensitiveness 
of the industrialised countries to the needs of the situation, and proposed that 
third world funds should be channelled back into the third world through direct 
financial links instead of through the commercial financial institutions of 
industrialised countries. 


At the same time, he maintained that action was imperative on the home front in 
developing adequate exportable supplies and moderating inflationary pressures. 

This should be in addition to action in the international area against protec- 

tionist barriers. 


He wanted third world countries to press in every forum for the steady dis- 
mantling of these protectionist barriers. They must also simultaneously explore 
the alternative route of expansion of trade among themselves, he said. 


CSO: 4220/7353 
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INDIA 


INDO-FRENCH COLLABORATION IN OIL FIELD PLANNED 
New Delhi PATRIOT in English 9 Nov 81 p 7 


[Text] Indo-French collaboration in fields of oil and petro-chemicals will be 
further developed. 


Indian public sector organisations and institutions in the oil and petro-chemical 
fields and French Petroleum Institute and its associated and subsidiary organisa- 
tions in France proposes to reinforce their relations through identification of 
specific areas of cooperation in exploration, production and processing of hydro- 
carbons. 


Following discussions between an IFP team led by its general manager and a number 
of public sector organisations including the ONGC, OIL, IOC Hindustan Petroleum 
Corporation, Bharat Petroleum Corporation, Engineers India Ltd, Indian Petro- 
chemicals Corporation and the Indian Institute of Petroleum, a memorandum of 
understanding was signed recently to further examine potential areas of interest 
in which the Indian and French organisations could collaborate to mutual 
advantage. 


The memorandum of understanding was signed by Dr S. Varadarajan, Chairman EIL on 
behalf of Indian public sector organisations in the petroleum sector and by 
Dr J. C. Balaceanu, general manager of IFP and leader of the French tean. 


According to the memorandum of understanding future interests of the two sides 
could be in the «xchange of personnel in research and development, improvement of 
equipment and capavilities in Indian research and investigative organisations, 
provision of services and equipment for all oil and petro-chemical activities, 
identification of joint research programmes and cooperation in projects in third 
countries. 


CSO: 4220/7363 
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INDIA 


PRC DEL<GATION DISCUSSES [RON ORE PURCHASE 
Calcutta THE STATESMAN in English 12 Nov 81 p 3 


| Text j 
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INDIA 


BRIEFS 


INDO-ALGERIAN SHIPPING PACT--New Delhi, November 3 (UNI)--Union shipping and 
transport minister, Mr. Veerendra Patil today informed members of the consuita- 
tive committee of parliament attached to the ministry, that an Indo-Algerian 
shipping agreement has been signed, according to an official release. This will 
pave the way for starting a shipping service between India and Algeria and is 
expected to give a boost to the trade between the two countries. "All cargoes 
between the two countries will be carried by Indian and Algerian vessels on the 
principle of parity in liftings and freight earnings. The agreement will come 
into force after the designated organisations from the two sides finalise an 
agreement at the commercial level,” he said. Referring to congestion at Bombay 
port, the minister said that the position has been improving. As on October 31, 
1981, 16 vessels in a state of readinecs were waiting for berths as against 31 
on August 31, 1981. Referring to the road transport advisory committee meeting 
held recently the minister said that the members favoured greater usage of 
multi-axle vehicles in keeping with the modern technological advances and similar 
systems in other countries. [Text] [Calcutta THE STATESMAN in English 5 Nov 81 
p 23) 


MAHARASHTRA CABINET CHANGES--Bombay, Nov. 4--The Maharashtra Chief Minister, Mr. 
A. R. Antulay will now look after General Administration, Home, Information and 
Public Relations, Transport and any other subject not specifically allotted to any 
Minister, in the reallocation of portfolios announced here today. Mr. Babasaheb 
Bhosale has been allotted Law and Judiciary and Rural Development. He was earlier 
holding the Transport portfolio. The reallocation has arisen following dropping 
of Mrs. Shalinitai Patil and Mr. Baburao Kale from the Cabinet. [Text] [Madras 
THE HINDU in English 5 Nov 81 p 7] 


SAUDI DEVELOPMENT LOAN--New Delhi, Nov. 6--The Saudi Development Fund (SFD) has 
agreed to give a loan of 106 million Saudi Riyals (a little over Rs. 27 crores) 
for the giant 710 m Koel-Karo hydroelectric project in Bihar. According to the 
National Hydroelectric Power Corporation, which is building the project, SFD will 
enter into an agreement to this effect with the Government of India. India on its 
part will be lending the rupee equivalent of the SFD loan to NHPC and enter into 
a subsidiary loan agreement with NHPC. The Koel-Karo project is expected to 
harness the bulk of the hydroelectric potential of the South Koel river and its 
tributary, the North Karb. The estimated cost of the project is Rs. 390 crores. 
Besides Koel-Karo NHPC has four other major projects under construction. On com 
pletion these four together will make an addition of 1,020 MW of power. The 
Corporation is also building a 14.1 mw hydel project ir Nepal. [Text] [Madras 
THE HINDU in English 7 Nov 81 p 7) 
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LAST INDIGENOUS MIG-21M--Now Delhi, Nov. 11--The last of the MIG-21 M fighter 
aircraft rolled out of the Hindustan Aeronautics assembly line today, ending 

a 10-year indigenous production programme of this type. The last MIG-21 M will 
be handed over to the Minister of State for Defence, Mr. Shivraj Patil at a 
special ceremony at Nasik tomorrow by the HAL Chairman, Group Captain Baljit 
Kapur. With this the IAF will have a force level of five squadrons of MIG-21 M. 
Defence Ministry sources said the production of the latest version in this series 
MIG-21 (BIS) would, however, continue for a few years.--UNI. [Text] [Madras THE 
HI!.2U in English 12 Nov 81 p 7] 
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INDONESIA 


INTERVIEW WITH NAVAL CHIEF OF STAFF 
Jakarta SINAR HARAPAN in Indonesian 10 Oct 81 ppl, 1? 


[Excerpts] Indonesia's Naval Chief of Staff Admiral Waluyo Sugito said that 
everyday the navy monitors the movement of foreign ships that pass through 
Indonesian territory, on the surface or under water. 


In an exclusive interview with this paper Saturday morning, Admiral Waluyo 

said we ca: detect each day which vessels are berthed in Cam Ranh Bay (a Viet- 
namese harbor often frequented by Russian warships) and which others drop anchor 
at Subic Bay (U.S. naval port in the Philippines), “but please do not ask how 

we get such information, because this involves military intelligence.” 


Waluyo explained that Indonesian waters, strategically situated between the 
Indian Ocean and Pacific Ocean, are always utilized by warships of major powers, 
whether one wishes it or not. “It is true that some countries would inform us 
ahead of time about an impending crossing of their vessels over our waters, 

but other countries simply keep quiet when their warships pass through Lombok 
Strait. Nevertheless, we are able to monitor their movements." 


For instance, during the latest joint armed forces exercises, Indonesian war- 
ships could successfully detect the presence of foreign submarines which fol- 
lowed a convoy of Indonesian war vessels. “I asked for instruction from our 
naval leadership at Baucau whether to order those foreign submarines to surface 
or not, but was told to acquiesce, for they were not disturbing us." 


In reply to a question, the four-star admiral said our present naval equipment 
is sufficient to defend Indonesian waters, as compared with the past. 


Indonesia's warships are not deployed to certain regions, but are used in and 
for the "mobile flotilla” system whereby the ships are sent to a particular 
sensitive area for special tasks at a given time. 


The naval chief of staff said that this system is effective for preventing 

the poaching of fish or shrimp by foreign trawlers in East Indonesian waters. 
During the wet monsoon, the warships are withdrawn from East Indonesia, because 
no foreign ships would go to sea to catch marine products there. 


78 








f our ships are deployed to certain ports on a regular basis, they would 
se rve no purpose. 


Asked about the public sense of awareness of the significance of the navy's 

role for the defense of the Indonesian archipelago, Admiral Waluyo said that all 
the people have fully underst.o0d the functions of the navy. "Members of the 
House Commission I are also aware of the navy's important role," he said, “but 
they are reluctant to discuss expenditures." The price of a submarine is not 
cheap; the one paraded during the recent Armed Forces Day cost $110 million. 
With that money we can buy many airplanes, and the army can equip its divisions. 


Asked about the future dangers faced by the navy, the naval chief of staff 
declined to make a forecast. "It is not easy to know who will be our ‘probable 
enemy’ in the days to come,” he said cautiously, “but the ‘probable enemy’ 

may not come from the north." The Natuna Archipelago region may be described 
as a sensitive region, but let us not be deceived by things that come from the 
north, he added. 


"It is possible that suddenly our foes have landed at Pameumpeuk or Pelabuhan 
Ratu, while we are training our eyes toward the north," he said somewhat jokingly. 


"In future, the war that may break out will take the form of a ‘limited war,’ 
but not necessarily as a result of a ‘border war,’ he continued. "We simply 
cannot predict.” 


Nevertheless, he called on the Indonesian people to realize that the dangers 
being faced by Indonesia are not merely infiltration and subversion activities. 
"A limited war is very probable," Waluyo said. 


Although the Indonesian Navy now possesses 14 new warships, they were acquired 
3 or 4 years ago. "The ships we have ordered will arrive here 3 or 4 years 
later,” he said. 


With the combined fleet of new, sophisticated ships and old warships supplied 
by Russia, Admiral Waluyo is convinced that the Indonesian Navy is capable of 
defending Indonesian waters, although his word is to be taken with a grain of 
salt. 


“For the Indonesian Navy, we must not use the comparison between the wide open 
seas and the number of available warships, because many other factors are 
involved in it,” he explained. 
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INDONESIA 


MONEY IN CIRCULATION TOTALS OVER 5 BILLION RUPILAHS 
Jakarta MERDEKA in Indonesian 23 Oct 81 pp l, 2 


[Excerpts] Widjojo Nitisastro, minister for economic, financial and industrial 
affairs and concurrently chairman of the National Development Planning Board 
(Bappenas), stated that Indonesia's economic development during 1980 was more 
stable than the previous year. This was attributed to favorable general condi- 
tions, which brought about an increase in agricultural and industrial goods 

and services, and also better control of the rate of inflation. 


Widjojo made these remarks during a work conference with House Commission X, 
led by Chairman Suryadi, in Jakarta Wednesday evening. 


According to the minister, the government's success in speeding up the economic 
growth rate in 1980 would be maintained for this year which has 2 months to go. 
Yet, he warned, we have to be wary of a trend of world economic turmoil caused 

by a recession in industrial nations, which would affect development in developing 
countries. He added tha. industrial nations would be inclined to suppress 

prices of exports from the Third World. 


By way of example, the minister mentioned regulation over certain commodities, 
such as tin, natural rubber, coffee and others. Regarding tin, for instance, 
the United States and a number of other countries have refused to take part in 
the International Tin Agreement for ascertaining the price of tin. 


The minister also pointed out that the current recession in the industrialized 
world would spread to developed countries in the West and even to several 
socialist countries in 1982. 


The minister made mention of the increasing currency. He said that in September 
1980, money in circulation totaled 4,695,000,000 rupiahs, and the figure in- 
creased to 5,842,000,000 rupiahs one year later. The increase, according to 

the minister, was due to the growth in bank credits in rupiah and also to the 
increase in the production of goods and services. He added that thanks to a 
strong economic growth, Indonesia has escaped from a recession. He cited that 
food production increased by 13.3 percent in 1980--an unprecedented event. 

He attributed this phenomenon to the industriousness of farmers, aided by a 
coordinated intensification in the utilization of irrigation, pesticides and 
fertilizer. 
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An increase of about 21 percent and about 9.6 percent was registered in the 
fields of industry and of goods and services, respectively. These increases 
represented real values, not because of the rise in oil prices. Compared with 
industrialized nations, Indonesia's industrial growth constituted the top. 


During the work conference, Minister Widjojo was assisted by Sumarlin, deputy 
chairman of Bappenas, on the discussion concerning the 1982-83 budget and the 
decrease in inflation rate. 


He said that the inflation was about 11.8 percent during the January-September, 
1980 period, but it was down to 5.73 percent for the corresponding period in 
1981. It dropped furhter down to 3.02 percent between April and September, 
1981. 


In content, the inflation rate in various industrialized countries currently 
being hit by a recession has reached 14 to 15 percent. As inflation often 
spreads to other countries, we must guard ourselves against importing inflation, 
Minister Widjojo said. 
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INDONESIA 


IRIAN JAYA DISSIDENTS REPORTED ACTIVE 
Jakarta TEMPO in Indonesian 24 Oct 81 pp 13, 14 


[Text] Until the end of last week, especially at night, a deserted atmosphere 
prevailed over Jayapura, Abepura and Sentani in Irian Jaya province. "Now it's 
difficult to find a taxi after 8 pm, whereas in the past it used to be easy to 
get it, even at midnight,” said a Jakarta businessman who has just returned 
from Irian Jaya. 


The quiet situation is apparently a consequence of the “9 October incident." 

On the early morning of 9 October, according to MERDEKA daily, a wild terrorist 
group [CPL] advocating “Papua Merdeka” [Independent Papua] attacked the Abepura 
Rehabilitation Center, at Abepura Regency, South Jayapura. As a result of the 
sudden attack, the prison guards ran away, while the terrorists ransacked and 
destroyed the office and personal belongings of the guards. The motive of the 
attack, according to Brigadier General Yusuf Chuseinsaputra, chief of the Irian 
Jaya XII Police Region, was to free their fellowmen who were being detained 

on orders of the Irian Jaya Special Executive Officer. 


"The terroristic act of OPM (Free Papua Organization--Organisasi Papua Merdeka) 
is no longer a political struggle, but has turned into a criminal offense,” 
said Yakob Mano, a congressman representing Development Party hailing from Irian 
Jaya who happened to be on the spot at the time of the incident. 


According to several sources in Jakarta, the OPM dissidents, estimated in 
hundreds, descended from the hills behind Abepura city around 4:30 in the morning. 
They came down in three groups, equipped with pistols, Mausers, chopping knives, 
javelins and spears. Unable to break into the detention house to free their 
comrades-in-distress, the attackers broke the doors and windows of two adjacent 
houses occupied by the prison guards. 


Around 5:30 pm, the attackers ran back to the hills, and on the way they managed 
to damage several houses, including the home of an official of the Transporta- 
tion and Cormunication Service suspected of being an army officer. His motor- 
cycle was destroyed, and a truck parked across the house had its windows and 
windshield shattered. 
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After their sortie, the OMP dissidents reportedly raised their red-co”.ored 
stripes and stars ilag at the hilltop, singing and dancing a Wanema wai song 
around the flag. They disbanded after hearing mortar shots fired by government 
security officers. 


The terroristic act was far from over. Last Wednesday the same group raided 

a lumber storage center owned by PT Hanurata at Holtekang, which included 
workers’ living quarters, tractors and other equipment. At least five workers’ 
sheds were burnt down, while several tenants, including one Malaysian andone 
Hongkong citizen, who were partners of the company, were held hostage. 


The next morning, fighting took place between the dissidents and the security 
people. Tens of the dissiuents were reported killed, about 30 other followers 
captured and some firearms confiscated. It turned out that some of the trouble- 
makers were students and teachers in Jayapura. 


According to some Irian Jaya individuals residing in Jakarta, the attack by 

the dissidents was to be expected. “The security people over there were caught 
off guard,” commented one, adding that signs leading toward possible disturbances 
had long been detectable. In fact, several “incidents” have flared up since 

the end of last September, including potshots at a motor vehicle belonging 

to Jayapura Radio Station and a tank truck carrying high-octane gasoline. One 
helicopter and another one trying to land at Sentani airport were also shot at. 


The Special Security Office at Irian Jaya has taken several measures to overcome 
the terrorists’ act. The Sentani-Abepura-Jayapura road is now patrolled by 
fully-equipped Army troops. However, local security people apparently regarded 
the OPM attack as a “naughty kid stuff," simply as a sign of social dissatis- 
faction without any political significance. 


Consequently, the Special Security Office at Irian Jaya has since 1978 adopted 
a “policy of smiles" by a humanitarian approach in order to convince the dissi- 
dents and invite them to work together for the development of Irian Jaye. 


This smiling approach was considered successful, to wit, the return of Marthin 
Tabu, self-styled President of West Papua and general of National Liberation 
Forces, to the fold of the Indonesian Republic on 16 April 1980. Marthin Tabu 
had been living in the jungles for the past 20 years, and it was he who master- 
minded the capture of several government officials at the end of 1978. 


Dissatisfaction and frustration in certain Irian Jaya circles, which culminated 
in the recent terroristic attack, apparently was triggered by the lack of job 
opportunities for the “youths of the region." "Symptoms of dissatisfaction, 
which have been caused by lack of job opportunities for local youths and dis- 
crimination against them, ought to be wiped out," said Yakob Mano. 


In the opinion of this member of the House Commission VI, Governor Busiri has 
now given many work opportunities to regional youths. For instance, in nine 

regencies of Irian Jaya, the posts of five regents and one mayor are held by 

the local people. Moreover, several key positions in regional government are 
held by [rian sons. Of the 9 members of the House of Representatives repre- 

senting lrian Jaya, 5 are native sons. 
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According to another source, the Irian Jaya people were dissatisfied over the 
handling of the “Trikora Award" by the central government. This award was 

given to officials stationed in Irian Jaya before 1969 for their active parti- 
cipation in the struggle to wrest Irian Jaya from the Dutch. Today many offi- 
cials are envious and disgruntled because they have not been given this “Trikora 
Award", although they, too, took part in the political struggle then. ["Trikora” 
stands for "Tri Komando Rakyat--Three Commands of the people,” which was launched 
by the then President Sukarno in his campaign to get Irian Jaya from the Dutch 
hands. } 


Sudarko Prawiroyudo, a Parliament member representing Irian Jaya, said that the 
smiling policy pursued by the government is correct. "But I hope that this 
policy is spread far and wide to embrace and to be understood by the common 
people, and not by the members of the armed forces only. In this manner, the 
responsibility will fall squarely on all the people, and not on the shoulders 
of the armed forces alone," he explained. 


9300 
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INDONESIA 


CORRUPTION IN GOVERNMENT CIRCLES STILL RAMPANT 
Jakarta KOMPAS in Indonesian 14 Oct 81 pp 1, 12 


[Excerpts] Admiral Sudomo, commander for the Restoration of Security and Order, 
called on all functionaries to make a firsthand check on statements uttered by 
officeholders before publicly commenting on them, in order to get a clear pic- 
ture of the situation. 


Sudomo made the appeal through the press after holding a one-hour meeting with 
Umar Wirahadikusumah, chairman of the Financial Inspection Agency (Bepeka), 
at the latter's office. 


According to Sudomo, the purpose of the meeting was to verify a public statement 
made by the Bepeka chairman last week concerning embezzlements of government 
money in various departments. Umar's statement was in fact a comment on a news 
report about corruption cases cited by Emil Salim, minister for the Supervision 
of Development and Environment [PPLH - Pengawasan Pembangunan dan Lingkungan 
Hidup], during a work conference with the Department of Public Works. 


Sudomo said: "I request all government officials to carefully check beforehand 
a statement made by some other official, and not to rashly offer their own com- 
ments. Only then will everything be clear. But now everybody wants to join 
the action before knowing the true situation, making comments left and right. 
This has caused tension among us, especially when the problem involves corrup- 
tion.” 


Sudomo added: "Let us all realize that our government does not tolerate corrup- 
tion in any form or manifestation. And if we receive reports of corruption, 
we shall take action." 


Earlier, Sudomo explained that Bepeka Chairman Umar Wirahadikusumah had never 
stated that "the government apparatus is not strong enough to curtail corrup- 
tion cases" as reported by a newspaper in Jakarta. 

"Mr Umar never issued such a statement,” said Sudomo. "What he said is that 
corruption is rampant in all departments. This is a fact. But Umar added that 
of late much progress has been achieved in forestalling irregularities. 


"Now, by rampancy, Mr Umar meant that he found several cases in a number of 
departments. It is indeed true that corruption exists in virtually all depart- 
ments. 
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"The departments concerned may verify the charges directly with Mr Umar, whether 
investigations carried out by the Bepeka have indeed found corruption cases 

or not. But it is erroneous to infer Mr Umar had said that every official in 
the departments concerned is corrupt,” Sudomo explained. 


It is true that in a press report early last week, Mr Umar used the work “wide- 
spread” in his statement, but this was in reply to a reporter's question 

"Which government department is most conspicuous for committing deviations?” 

To this question, Umar gave a laconic rejjly: "Widespread." 


Later, Sudomo explained briefly the tasks and authority of the Financial Inspec- 
tion Agency. He said that this agency is authorized only to inspect and check 
financial records, but not to carry out investigations on alleged corruption 
cases. 


According to Su*sso, the Bepeka submits its annual auditing of government 
finances to the rarliament and the President. If it discovers some irregulari- 
ties in certain departments, it reports the findings to the attorney-general's 
office. Sudomo added that his meeting with Umar was not to discuss corruption 
cases, but to ask for a clarification concerning the latter's statement published 
in the papers last week. 
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PAKISTAN 


CANADIAN AID POSSIBLE FOR PAK COPPER PROJECT 
Karachi BUSINESS RECORDER in English 9 Nov 81 p 1 


[Text] Canadian assistance is in the offing for the long-awaited implementation of 
the Saindak Copper Project, it is learnt. 


Chairman of SNC--International, an engineering company of Canada Gaetan Lavalee is 
scheduled to arrive in Pakistan and will hold talks with the Chairman of the 
Resource Development Corporation for thie project. The SNC--International of 
Canada is reported to be the largest engineering Company in the world having the 
strength of about 30,000 employees on its roll. 


Gaetan Lavalee is scheduled to hold a meeting in Karachi sr Nov. 9 with the members 
of the Federation of Pakistan Chambers of Commerce and Industry. He will also meet 
the Chairman of the Bankers Equity Ltd., D. M. Qureshi. 


The Resource Development Corporation (RDC) has already prepared a scheme to attract 
foreign investment for the implementation of the Saindak project. The total cost 
of the project has been estimated at about 400 million dollars which also includes 
the foreign exchange component of over 250 million dollars. 


It may be mentioned here that the project was taken over by the RDC in 1975. Over 
five years have passed since then but the progress has been very slow. The govern- 
ment recently intensified its efforts to find out financial resources (particularly 
foreign investment) to implement this project. 


Official sources told "Business Recorder" yesterday that the implementation of this 
project would change the economy of this region. Saindak is s.tuated in Baluchistan. 


The sources said that the project has the immense potential to increase the foreign 
exchange earnings of the country. The present price of copper in the world market 
is in the vicinity of 2,000 dollars per ton which is reported to be about six times 
the price of steel rods or forms. 


The copper imports of Pakistan are reported to be about six million Kgs per annum. 
The confirmed estimates of high quality copper ore deposits at Saindak are of the 
order of 415 million tons. A firm or consultants of U.K. appointed by the RDC 


which investigated the economic and financial viality of the project is stated to 
have recommended production of 12,500 tons per day. 
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In the first instance, it would be instrumental in the manufacture of 16,471 tons 
of blister copper, 228,235 tons of sulphuric acid and 96.882 tons of steel billets 
per annum. Other products to be obtained through the refining process will be: 
41,850 ounces of gold, 155,166 ounces of silver and 374 tons of molybdenite per 
annua. 


The RDC is reported to have prepared technical document comprising engineering 
drawings and specificaticns about each aspect of the project with a view to 
inspiring confidence in the prospective foreign investors with regard to the 
viability and profitability of the project. 
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PAKISTAN 


BRIEFS 


POPULATION TO DOUBLE IN 23 YEARS--In 23 years from now the present 83.7 million 
population of Pakistan will double or another Pakistan will be born population- 
wise--if the present growth rate is not brought down. So the question staring in 
the face of those concerned with long-term planning is: If the present birth rate 
is allowed to presist, leave alone development, can we be prepared to meet the 
basic needs of another Pakistan in just 23 vears? A giance at the census figures 
reveals the startling fact that the country’s population has almost doubled during 
the last 20 years. According to 1961 census it was 42.3 million. The high 
population growth rate coupled with 46 per cent of the population being in the 
non-productive age group--dependent on those who can work--requires a high level 
of investments to improve on people's standard of living. Pakistan national 
savings a present stand at 12.9 per cent of the GNP, which is miserably low 
according to the State Bank. Its effect on economy is wiped out by the intensity 
of population explosion. If the present population growth rate of 3 per cent is 
not reduced, no progress will be possible. as the per capita income will remain 
almost static. [Text] [Karachi BUSINESS RECORDER in English 10 Nov 81 p 6] 


UTILISATION OF NORWEGIAN ASSISTANCE--Pakistan and Norway signed here Tuesday 
documents on utilisation of Norwegian grant assistance of kroners 65 million 
(about Rs 120 million) to Pakistan for 1982. The documents were signed by the 
Secretary. Economic Affairs Division, Mr Ejaz Ahmad Naik; 21d the Ambassador of 
Norway, Mr T.P. Svennevig; on behalf of their respective Governments. The grant 
will be utilised mainly on the import of telecommunication equipment, phosphatic 
fertiliser, bagging machines and the project for collection of all-shore seismic 
data for petroleum exploration. The signing was preceded by two-day discussions 
between the officials of the Economic Affairs Division and the visiting Norwegian 
mission. Besides firming up grant assistance, the two sides reviewed level of 
bilateral economic relations. Both sides expressed the hope that the economic 
collaboration between the two countries would grow further in future. [Text] 
[Karachi DAWN in English 13 Nov 81 p 12] 


BOOK, MAGAZINE, POSTER TO BE FORFEITED--The Government of Baluchistan, under the 
West Pakistan Press and Publication Ordinance 1983 has ordered to forfeit the 
following forthwith: Book er itled "Sufaid Naqab Siah Chehray" written by Abdul 
Karim Muchtaw, published from Karachi. Urdu/English monthly magazine entitled 
“Pakistan People's Newsletter” published from California/New York USA. Urdu 
handbill captioned, “Keya Baluchistan Main Hukkam Ko Nau Abadeyati Ikhtiar Hasil 
Hein’ issued by the Pashtoon Students Federation, Baluchistan. Urdu poster cap- 
tioned “Sadi Ingilab" issue No. 6, for October/November, 1981 issued by the defunct 
PPP. (Text] [Karachi DAWN in English 13 Nov 81 p 14] 


CSO: 4220/99 





PHILIP? i NES 


CITYBANK OFFERS TO BI'Y 4O PERCENT OF IST SUMMA BANK 


Manila PHILIPPINES DAILY EXPRESS in English 11 Nov 81 p 9 
\Text) The Citibank, N.A., one of four foreign banks operating branches here, is 
negotiating for the acquisition of the lst Summa Savings 4 Mortgage Bank, one of 
the major assets being disposed of by the Herdis Group, a highly placed source 
disclosed yesterday. 


The American bank may acquire up to a maximum of 40 percent equity in Summa Savings 
if ongoing talks push through, the source added. 


It may also opt to acquire full control of the savings bank through its local 
affiliate the Citytrust Banking Corp., a commercial bank. 


Summa Savings has a paid-in capital of P20 million and assets exceeding P50 million, 
it was learned. 

The source did not disclose the asking price of the owners of Summa Savings, or the 
acquisition price offered by Citibank. 


Summa Savings is the second major asset of the Herdis Group that is being put up 
for sale as part of the conglomerate’s financial rehabilitation progras. 


Earlier, it was reported that the Government Service Insurance System (GSIS) was 
offering to buy for an undisclosed amount the Commercial Bank of Manila (Combank), 
another Herdis affiliate. 


Combank has a paid-in capital of about P210 million, P180 million of which was 
pumped in by new Investors earlier this year. The Combank is the successor of the 
Overseas Bank of Manila (OBM), a commercial bank ordered closed by the Central 
Bank 12 years ago. 


Again, no working quotations were disclosed in the Combank-GCSIS talks. 
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PHIL‘(PPINES 


CITIES NOT PULLING OUT FROM NIDO FIELD 
Manila BULLETIN TODAY in English 11 Nov 81 p 15 


[Text] Energy Minister Geronimo Z. Velascc disclosed yesterday that Philippine 
Cities Service, Inc. is not yet withdrawing from its operation of the trouble- 
plagued Nido oilfield. 


Cities Service, the minister said, still considers the Nido field viable at the 
moment. 


The minister did not elaborate on the operator's move but it has been made clear 
that the American exploration firm decided to continue with Nido‘'s operations in 
view of the recent decision of the Organization of Petroleum Exporting Countries 
(OPEC) unifying oil prices at $34 per barrel. 


The OPEC unified price is expected to push Nido's crude oil price from the 
present $31.40 per barrel. Nido oil belongs to the medium grade type and the 
OPEC price level of $34 per barrel is certain to increase Nido's purchasing price 
similar to what Saudi Arabia had effected. 


Sandi Arabia, which accounts for 58 per cent of the country's import requirements 
raised its crude oil price from $32 to the unified price of $34 per barrel. 


With the expected increase in the price of Nido crude oil, Cities Service has 
apparently thought that Nido is still economical and viable to operate. 


Earlier, the company thought of relinquishing its participating interest as 
operator in the Nido consortium “when the economic limit" of the project has 
been reached. 


Negotiations between the Filipino partners and the American firm took place on a 
number of occasions and for a time, Cities Service was bent on withdrawing from 
the field. 


With the recent move of Cities Service, however, the company is still not joining 
its Filipino partners in drilling an additional well in the area. 


Filipino partners have decided to drill one more well at the field in a hope 
to recover five to 10 million barrels of oil still trapped in the reservoir. 
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Nido's production declined from a peak of 40,000 barrels per day early in 1°80 
to less than 3,000 barrels per day today due to rapid water encroachment. 


cso: 4220/100 
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PHILIPPINES 


BATASAN MEETS ON COCO INDUSTRY 
Manila BULLETIN TODAY in English 11 Nov 81 pp 1, ll 


[Text] The Batasang Pambausa vowed yesterday to improve immediately trading acti- 
vity of Philippine copra and assured coconut traders, planters, and farmers of 
fair and just return for their investments. 


Without taking sides in the raging coconut controversy, Batasan r~mbers of the 
ruling Kilusang Bagong Lipunan (KBL) met in a closed door caucus late the other 
day and agreed on the following points: 


1. A need for a declaration of policy on copra trading. 


2. A need to formulate a policy on copra buying that must assure farmers access 
to the market even through middlemen, if necessary, so long as it is in accor- 
dance with international price quotations. 


The assemblymen agreed that without a policy, no trader will even think of investing 
if there is no assurance of fair return for his investment or if he does not know 
what is going to happen next. 


Deputy Prime Minister Jose A. Rono, majority floor leader, was reported to have 
presided over the caucus. Another caucus has been scheduled for tomorrow to firm 
up the Batasan's position on the matter. 


On Friday, represer «ives of the United Coconut O11 Mills (Unicom) and the 
Philippine Coconut t:ioducers Federation (Cocofed) will be invited to attend a 
dialogue with the assemblymen. Members of the press may be allowed to attend 
the dialogue. 


The controversy involves the coconut levy which the President lifted but later 
restored at a lower rate--from P76 to P50 per 100 kilos of copra. 


Meanwhile, the Batasan elected last night Assemblyman Datu Blah Sinsuat as speaker 
pro tempore under the newly approved revised Rules of the Batasan. 


Sinsuat was nominated by Pelaez and Assemblyman Joaquin Ortega (KBL, Llocos 
region). His election was unanimous. 
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The new speaker pro tempore, a Muslim, immediately took his oath before Speaker 
Querube C. Makalintal in the presence of Mrs. Sinsuat. 


At press time, the assembly was deliberating on a resolution expressing support to 
the efforts of maintain‘ng the momentum of the Cancun conference to achieve the 
global negotiations as soon as possible for world survival. 


The resolution was authored by Pelaez and 46 other assemblymen. 


The steering committee finally reported out for approval another resolution 
amending the Batasan rules by providing procedures in impeachment proceedings. 


CSO: 4220/100 
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PHILIPPINES 


BORROWINGS COVER HUGE DEFICIT 
Manila BULLETIN TODAY in English 11 Nov 81 p 15 


[Text] The national government borrowed heavily during the first nine months of 
the year to cover up a cumulative deficit of P8.22 billion in its treasury cash 
operations, the bureau of treesury reported yesterday. 


The bureau reported that the national government incurred gross borrowings of 
P14.1 billion from January to September compared to P12.43 billion during the same 
period last year, reflecting an increase of P1.68 billion or F 13.55 per cent. 


Bulk of the government borrowings during the nine-month period came from domestic 
sources, principally from bonds, treasury notes, the sale of treasury bills and 
other forms of government securities. Borrowed from domestic sector was P9.25 
billion. 


Foreign loans, amounting to P4.85 billion made up the balance of gross borrowings 
during the period. 


The cash deficit swelled during the nine-month period as the increase in govern- 
ment gross receipts did not keep pace with the growth in government expenditures. 


According to the bureau, the national treasury recorded total gross receipts of 
P41.52 billion during the period for an increase of 24.7 per cent or P8.22 billion. 


On the other hand, government's gross disbursements amounted to P49.7 billion 
which exceeded gross receipts by P8.27 billion. 


CSO: 4220/100 
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PHILIPPINES 


DOMESTIC TRADE ROLE STRESSED 
Manila BULLETIN TODAY in English 12 Nov 81 p 5 


[Text] Trade and Industry Deputy Minister Romulo B. Lumauig underscored the 
important role of domestic trade to the national economy in a talk with officials 
of the trade assistance center and the bureau of domestic trade in Region I. 


He lamented the great disparity in the treatment of domestic trade and foreign 
trade as shown in the budgets of the two sectors, saying that under the current 
appropriations act, domestic trade promotion is given an appropriation of only 
about P8 million against P123 million for foreign trade promotion. 


"And yet a strong domestic trade is the basis of a strong foreign trade," he said. 


Lumauig said that the domestic market provides the primary outlet for most pro- 
ducers and manufacturers, particularly farmers and small and medium-scale 
industries, and this is facilitated through domestic trade. 


"Domestic trade also directly affects the leves of the people, especially the ordi- 
nary consumers, and they normally gauge the responsiveness of government through 
the situations in the domestic market," he said. 


He exhorted the domestic trade officials to be more imaginative and innovative in 
their work and come up with projects that are "specific," "implementable," and 
"replicable." 


Lumauig said that emphasis should be made on the development rather than the 
regulatory aspect of domestic trade promotion in order to remove the “police” 
image of the Bureau of Domestic Trade. 


He also said that in the ongoing reorganization of the Ministry of Trade and 
Industry, the overriding considerations in the hiring of people to man the domestic 
trade units will be “dedication to duty" and “commitment to integrity." 


“We must have people who are not only highly motivated but also infused with 


missionary zeal, if we have to make domestic trade an effective tool for national 
development,” he said. 


CSO: 4220/100 
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PHILIPPINES 


P4.5-B MAGAT RIVER PROJECT TO CHANGE FUTURE OF N. LUZON 
Manila PHILIPPINES DAILY EXPRESS in English 11 Nov 81 p 3 


[Text] A 45-square-kilometer, mostly hilly area in this agricultural town will 
soon completely change the future of more than one million Northern Luzon residents. 


By next year, that vast tract of land will be submerged when the P4.5-billion Magat 
river multi-purpose project is completed by the National Irrigation Administration. 


The multi-purpose dam, the biggest ongoing project of its kind in Asia, is designed 
to irrigate 102,000 hectares of farmlands in Isabela, Nueva Vizcaya, Quirino and 
Ifugao and provide electricity to practically the whole of Northern Luzon. 


The project will tap the water of Magat river which snakes through the 150-kilometer 
rugged foothills of Nueva Ecija to the wide plaines of Isabela and Ifugao. 


Around 9,000 engineers and laborers and several dozens of heavy equipment are 
working round-the-clock to finish the project by the end of next year. Work on 
the dam started in 1975. 


"We have completed about 80 percent of the project which is quite ahead of schedule,” 
said Francisco G. Novido, assistant project manager. 


Novido said they expect to finish the final phase of dam construction by July next 
year. Thereafter, the National Power Corp. will complete the hydroelectric plants 
to generate electricity of up to 540 megawatts. 


The project is financed by loans from the World Bank and other foreign assistance 
and local funds. Work on the project is under close supervision by foreign 
consultants. 


Project manager Benjamin V. Viola said the dam will have 45 kilometers of water 
reservoir, which will cover about 4,500 hectares of land, can store water of some 
1.25 billion cubic meters, enough to irrigate year round 102,000 hectares of 
farmland. 


Estimate by project officials showed that the project when fully operational 
would double rice harvest of farmers from 2.1 tons per hectare to 4.2 tons annually. 
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This could be achieved through two cropping seasons a year with the availability 
of irrigation water. At present, farmers in the four provinces depend only on 
rain for their farms which limit them to only one cropping season yearly. 


They said the estimated 540 megawatts power generation of Magat, which is twice 
the 220 megawatts production of Tiwi geothermal plant in Albay, would be more than 
enough to provide electricity to over one million Northern Luzon residents. 


This would mean savings for the country of some 2.06 million barrels of imported 
oil annually, project authorities said. 


"As a whole, the Magat project will catalyze the agro-industrial development of 
Northern Luzon," Viola said. 


He said irrigation and power are only among the benefits to be derived from the 
construction of the multi-purpose dam. 


The reservoir will also serve as fishing ground in the area. It can also be 
developed into a tourist spot since it is surrounded by hills and mountains. 





There are also plans to build sports and other recreation facilities around the 
dam, project officials said. 


CSO: 4220/100 


98 








PHILIPPINES 


PREDICTED RISE IN PESO-DOLLAR BLACKMARKET RATE 
Manila PHILIPPINES DAILY EXPRESS in English 12 Nov 81 p 10 


[Text] Heavy demand for foreign exchange yesterday brought down the value of the 
peso vis-a-vis the United States dollar with the guiding exchange rate hitting 
P8.11 to the dollar. 


It was a hefty jump from the previous day's guiding rate and was the highest so 
far achieved since January this year. 


Central Bank officials discounted the sudden spurt in the guiding rate. They 
said it was to be expected because of the floating exchange rate system adopted 
for the peso. 


"It simply means that there is big demand, more buyers of foreign exchange," said 
CB Deputy Gov. Escclastica Bince who is in charge of the bank's research sector. 


"We have adopted a floating exchange rate system so the rate fluctuates depending 
on market forces of supply and demand,” she added. 


The CB official did not explain why there was heavy demand for foreign exchange 
that resulted in the sudden rise in the guiding rate. 


The CB guiding rate merely indicates the market supply and demand conditions 
based on transactions authorized. 


In the dollar blackmarket, the exchange rate has been higher with the big denomi- 
nations, like $100 and $50 bills fetching P8.46 to the dollar, highly reliable 
sources disclosed. 


Established and influential dollar blackmarket operators are bent on pushing the 
exchange rate up to P9.50 per dollar soon, they added. 


They added that it is during this time of the year that dollar blackmarket 
operators make a killing because of heavy demand from people who go on Christmas 
shopping abroad. 


Recently, the CB explained that the peso's cross exchange rates weakened against 
many currencies that appreciated in value against the US dollar. 


However, in the case of the peso, the exchange rate with the dollar deteriorated 
as the American currency continued to fall, the CB noted. 


CSO: 4220/100 
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THAILAND 


GENERAL ATHIT SEEKS TO BOOST IMAGE OF IRREGULARS 
Bangkok DAO SIAM in Thai 30 Oct 81 ppl, 2 


[Text] There are preparations for discussions on making Thahan Phran Irregulars 
who complete a 2-year term of service into “regular troops.” Athit revealed 
that this matter was sent on to the Ministry of Defense for its consideration 
and there are no problems. They are brought into service at age 17-18. When 
they are released, they will become reservists. While they are in service, 

they will be exempt from military conscription. The Thahan Phran Irregulars 

are still viewed as important. What is good is that they have acted heroically 
both in the past and now. 


General Athit Kamlang-ek, assistant RTA CinC and lst Army commander had an 
interview with newsmen on 29 October. He discussed his visits with the troops 

in the south and his inspection of Thahan Phran Irregular units in Surat Thani 

2 days ago. He said that the situation in the south has greatly improved. 

At the same time he reminded al] Thahan Phran Irregular unit commanders to look 
after their units closely in order to work efficiently and to make an attempt 

to improve the image of these troops. As for the case involving the Thahan Phran 
Irregular troops in Chanthaburi, it was simply a small misunderstanding. Those 
troops were the responsibility of the Royal Thai Navy, which at this time is 
following up on and taking charge of things. 


le also said that if instances of Thahan Phran Irregular misconduct occur, 

we will punish tem severely. However, for the most part these are good troops 
and have demonstrated much heroism, both past and present. Any unit that is 

no good with [bad] influence will be disbanded or else the entire company will 
be discharged. An example of this is in Phatthalung Province, which now is very 
good. We have competitions every year among the Thahan Phran Irregulars to 
perform good deeds. In the future, [Athit] will wisit Thahan Phran units in all 
Army regions. He said, “I am really very sympathwtic to them; their salaries 
are smll1,." 


General Athit then said that Thahan Phran Irregular troops who are enlisted from 
17 to 18 years of age and, as has been submitted to the Ministry of Defense for 
its reconsideration, if they serve for 2 years, they will be considered for 
service as regular troops and after the 2 years they will not be subject to 
military conscription. If they are discharged, they will be considered military 
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reservists. "I feel that aside from helping them, it will cause more people to 
volunteer. In this matter, it is understood that there will probably be no 
problems in the Defense Ministry's deliberations.” 


News reporters asked why those who are older are not accepted. General Athit 
expressed the view that age was not relevant. People will be good if they are 
controlled, and so age is not relevant. When a person gets old, if he is 

going to be bad, he will be bad. If he has a good commander, he will be good. 
Wherever I go, I stress this to all unit commanders. It is necessary to be 
selective in picking the unit commanders who will exercise that control and they 
must be good people. When the troops leave the base, they may carry no arms 

at all. Another important thing is the preparation to change Thahan Phran 
Irregular uniforms. We do not want to make them look like anybody else. "Taxi 
drivers are wearing striped clothing,” said General Athit jokingly. He said 
that the uniform change may be to black. He asked the media to be a morale 
booster. We should help correct anything that effects the people and the nation. 


CSO: 4207/30 
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THAILAND 


LOW PRODUCTIVITY, UNDEREMPLOYMENT SAID TO PLAGUE LABOR FORCE 
Bangkok SIAM RAT in Thai 19 Oct 81 pp 1, 12 
[Text] The National Statistics Office revealed significant factors concerning 


Thailand's labor sector saying that discussions in this area must consider 
problems of underemployment more than any others. 





The Statistics Office's summary came from the latest nationwide labor surveys 

in 1978. It was discovered that out of a total labor force of 21.9 million, 

some 14.7 million or 67.2 percent were fully employed. Of this number, some 

9.9 million worked in the agricultural sector. This means that only 61.8 percent 
of the sector is fully occupied. In the industrial sector, those fully employed 
are some 84.3 percent of the total. 





The Statistical Office's report stated that of the nation's population, some 
7.2 million or 32.7 percent of the labor force are not fully employed. This 
figure includes some 156,800 unemployed, a total of 676,500 who work fewer 
hours than they should, some 6,324,000 earning less than the minimum stipulated 
by law and another 11,700 who are fully using their knowledge and abilities 

in their work. 


The National Statistics Office also reported that Thailand's having few wnemp]-iyed 
does not mean that it has no labor problems. The real problem is that of worb‘ng 
fewer hours than normal or having lower incomes, or low productivity. These are 
characteristics of underdeveloped countries, whose populations are largely 
employed in agriculture or personal occupations. Therefore, in discussions of 
Thai labor problems, one should consider primarily the problem of underemployment. 


CSO: 4207/38 
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THA TLAND 


LPDR ARRESTS, EXPELS CPT AGENTS 
Bangkok MATICHON in Thai 3 Nov 81 p 2 


[Text] Laos has arrested three Thai CPT [Communist Party of Thailand] secret 
agents and has handed them over to the Chief Inspector of Na Haeo [District], 
Nakhon Phanom. They say they are not secret agents cooperating with the Thai 
Northeast National Liberation Party. 


News reports from Nakhon Phanom say that on 1 November, the Lao sent a letter 
to the Na Haeo District Officer asking him to come and get three Thais who 
were secret agents of the CPT and who had been gathering intelligence on 
military operations in Thailand [from] Ban Meuang Phre, Laos. 


The reports stated that the Na Haeo District Police inspector and the deputy 
district officer for administration went to pick up the three agents: 

Mr Som Butkhot, alias Comrade Tam, 36, formerly a resident of Ban Na Duang, 

Na Khang Branch District, Nakhon Phanom Province; Mr Bunkong Wonwan, 26, formerly 
of Ban Kuruk, Muang District, Nakhon Phanom Province, and Mr Ta (surname unknown), 
54, formerly of Ban Khlongluk, Muang District, Uttaradit Province. The officers 
brought all three in to turn them over to CPM [Civil-Police-Military] Unit 33 

for further interrogation. 


The reports said that the reason Laos turned the three men over to Thai authorities 
was that the three were unwilling to act as agents and cooperate in intelligence 
work with the pro-Soviet communist party, known as the Thai-Northeast National 
Liberation Party. 


Moreover, the Lao Government has ordered Thai secret agents of the CPT who are 


conducting intelligence operations on Thai territory to leave [Laos] within 
10 hours, starting from midnight, 1 November. 


CSO: 4207/30 
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DROUGHT HITS NORTHEAST AND NORTH, HEAVY LOSSES EXPECTED NEXT YEAR 


Bangkok MATICHON in Thai 2 Nov 81 pp 1, 12 


Text] Many provinces in the northeast are drought-stricken. Farmers cannot 
work paddies and are flooding into cities to get jobs. Farmers’ grcups are 
asking for water pumps but are being turned away because these are being 
used in the cities to prevent flooding. 


MATICHON reporters recently went to survey areas in many northeastern provinces. 
They found that provinces such as Khon Kaen, Ubon, Udon, Kalasin, Roi-et, 

Chaiyaphum, Nongkhai and Nakhon Phanom are faced with severe drought conditions 

because the rains did not come during the monsoon. Farmers have not been able 

to work the paddies. This has caused a great deal of hardship. There have 

been severe outbreaks of famine. Waves of farmers, both men and women, havc 

had to leave their villages and come to work in towns and nearby provinces 

over the past month. Children who have just reached working age are also sent 

to work in towns. 


Bus and train stations are jammed with people preparing to go off to find work 
in order to avoid famine, sleeping all over the place. 


Reporters said that some farmers who still have their own land are mortgaging 

it to get money to support themselves while trying frantically to get work 

in the Middle East. Some have been victimized and deceived, losing their shirts. 
This has caused great resentment. 


In some villages such as those in Donsan District, Chaiyaphum Province, there 
are serious drought conditions. When it did begin to rain, the farmers vere 
very happy, thinking they would be able to work their fields. But the rain 
lasted oniy one day and then stopped abruptly. 


Newsmen further reported that this year's drought has brought trade to a stand- 
still because of the drop in farmers’ purchasing power. Traders are complaining 
that goods do not sell, interfering with the circulation of money. 


Mr Prarom Buasamli, secretary general of the Central Committee of the Farmers’ 
Association of Thailand told MATICHON that last month the northeastern chapter 
reported the drought problem to the Board of Directors of the Fund for Farmers 
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in order to request funding for cloud-seeding along with providing urgent 
assistance in water pumps. However, the authorities responded that most of 
the pumps were in Bangkok because they were needed to prevent flooding there. 
To date, it is not yet known whether pumps have been provided to farmers. 


Mr Prarom further stated that many provinces in the north are likewise experiencing 
drought with the cool weather coming on. There is extreme worry that next year's 
production will certainly drop, which will affect Thailand's economy as a whole. 


There were also reports from Sukhothai Province that during this year in nine 
districts [production on] nearly 335,000 rai of agricultural land was lost 
because of the drought. This was most of the paddy rice land out of a total 
of 531,203 rai. Out of a total of 138,956 rai of vegetable crop land, it 
was expected that approximately 69,400 rai would be lost. 


However, the results of these losses are very worrisome to many concerned sectors 
because of concern that there will be political repercussions if the government 
just sits on its hands and does not urgently take action to pour resources into 
the area to relieve the hardship. 


The Department of Meteorology's weather reports for the north and the northeast 
say that in November temperatures will began to drop to 3 degrees Celsius, 
which will cause abrupt droughts, especially in the north. 


CSO: 4207/30 
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THAILAND 


COOPERATION AGREEMENTS SIGNED WITH CHILE, ARGENTINA 
Bangkok SIAM RAT in Thai 28 Oct 81 p 5 


[Text] Thailand has made another two trade, scientific and technological 
cooperation agreements: with Argentina and Chile. This has been the result 
of the visit of the foreign minister et al. 


The visits to Argentina and Chile were made by Foreign Minister ACM Sitthi 
Sawetsila and his party which was composed of Mr Kasemsomoson Kasemsiri, 
undersecretary of the Foreign Ministry, Squadron Leader Prasong Sunsiri, 
secretary general of the National Security Council and Mr Danai Dunlalampha, 
deputy undersecretary of the Ministry of Commerce between 19-22 October. 

The Foreign Ministry reported that following the party's discussions with 
those concerned from both governments, ACM Sitthi Sawetsila signed a trade 
agreement with Chile. He signed an agreement which provided for scientific 
and technological cooperation with the Government of Argentina. This was 
to be the basis for the search for cooperation on the government to government 
level and within the private sector relating to the promotion of trade and 
exchange of knowledge in the science and technology sphere. 


In the agreements concerning scientific and technological cooperation with 
Argentina, both sides agreed to exchange experts in many fields, especially 
experts in the fields of agriculture, livestock raising and dairy. Argentine 
experts in energy technology and alcohol would be sent on exchange and would 
assist in projects in these areas in Thailand. It was further agreed that 
pertinent data and information would be exchanged concerning fisheries and 
fishing industry on a basis of cooperation to promote the expansion of trade 
and economic relations between both countries. 


CSO: 4207/30 END 
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